
ANDHRA PRADESH GRAMEENA VIKAS BANK

HEAD OFFICE:: WARANGAL

FORM.'A"

BALANCE SHEET AS AT 31st March 2022
('ln 000s)

Particulars
sch

No.

As on

31.03.2022
-As on

31.03,2021

CAPITAL & TIABILITIES

Capital 1 9,40,850 9,40,850

Reserves & SurPlus 2 4,71,11,643 3,91,33,2.54

Deposits 3 22,73,19,576 27,83,84,767

Borrowings 4 6,60,67,4O7 7,68,03,188

Other Liabilites & Provisions 5 2,18,51,392 1,75,47,064

Total 36,32,90,808 34,78,09,L23

ASSETS
88,99,891"

Cash and Balances with RBI 6 1,00,74,415

Balances with Banks and MoneY at

Call & Short Notice
7 6,77,80,307 6,73,93,080

lnvestments 8 6,78,38,233 5,06,55,999

Advances 9 19,86,89,822 !9,9!,97,423

[:ixed Assets 10 8,06,387 7,44,824

Other Assets 11 1,81,01,644 L,09,06,906

Total 36,32,90,808 34,78,09,L23

Contingent Liabilities t2 17,63,237 15,17,525
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ANDHRA PRADESH GRAMEENAVIKAS BANK

HEAD OFFICE :: WARANGAL

. 
FORM..B..

PROFIT AND LOSS ACCOUNT For the period ended 31st March 2022

1,48,22,7337,34,24,723

20,19,31416,27,65rTransfer to Statutory Reserves

Transfer to other Reserves

Transfer to Government/ proposed

For Komandoor & Co LLP For Andhra Pradesh Grameena Vikas Bank
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Sl.No.l Particulars Sch no 31.03.2022 31.03.2021

I lncome
lnterest Earned 13 3.04.86.937 2,99,5t,790
.\thar ln.6ftF 14 38,37,7t2 4s,37,533

rOTAL 3,43,24,649 3,44,89,323

I Expenditure

nterest Expended 15

)perating Expenses 16 55,75,005 43,20,784

Provisions and Contingencies 70,86,655 52,49,234

fotal 2,51,86,?94 2,43,92,75]'

m Profit/Loss for the Period 81,38,255 L,00,96,572

Appropriation

2,77,t18 2,34,556

Balance carried over to Balance

iheet
52,33,485 78,42,702



l.'l.OW S'fATEillEN'l',\S ON 3tst i\larch 2022. Ils.'000s

Particulsrs 3 1.03.2022 3t.03.2021

'.rh tslorvt frnm Oner:rlinp -dctivities:

Net Profit tflcr Ttx 8l,18'25,1'00 r.00,96,572.00

,\drlr
Dcorcciation dcbitcrl to I'&t, I,2(r.I(rI.00 1. I 6,3 l,l

Provision lbr lncornc Tax 26.95.645.00 32.32,71 6

ln'r,cstnrcnt [:luctuation reson'c rcvcrscd 1.59,866.00

Delened'l'ix Asset Adjustment

lntcrcsl Paid on Amounts reccived tiorrr RBI. Slll, NAIIARD 32,63,370.00 40.1 1.780

Inctxrrc olt Invesimcnts (.1?.46.,111I .00) (32,52.029)

ODcralins nrofit bcforc rvorhing cnpilal changcs 9J,I 7,0llJ.l)0 r,J2,05,352

Workine Canital Changcsr

Incrcase / (Decrease) in DePosits 89.34,749.00 3.3,1.2?.861

lncrcme / (Decrease) in Liabilities and Provisions 66.08.683.00 G8.54.496)

lncrease) / Decrcase in Advances 5.07.60 t .00 Q.69.02.425

(lrrcrotrse) I Decrcase in Otltr Assets ( r2.86.353.00) 51.61.458

llush pencrtlcd frunt Ottcrations 2,J0,tt I ,761.{)0 2,22,J7,731

,css: lncontg'fax Pirid (59.08.3tl.1.00 (29,45,5(10

nre! cnsh from Operoting Aclivities I .81 .73,379.00 1.92.9223t

(lnsh l.'lorvs from lnvcstins r\ctivites:
Irurchasc) i Sale of fixed asscts ( 1.87,724.00) ( r.76. r 52

, Purchase) I Sale 0f lnvcstmcnts (71 .7 I .234.00) (2,22.7S..165)

Incorne liom hrvcshncnls 47.4(r.,lti 1.00 32 5?- 02q

N ttl co s h .fr om I nwst i n 9,4 ct ivit i es (26, I 2,d7lt.0()) ( I,92,02.5811)

nrh l'lorvs fronr liinantinr r\ctivitcs:
Funds fiorn SBI. NABARD. Nl'lB ( 1.07.3i.78 L00 (78.55.56.t,

Intcrcsl paid to Slll. NABAIID, Nl lB 32.63.370.00 (40. I r.?80)

Nct crtsh lrom ltinancittg Aetifities I ,39,9r.t 5l .00 t,l 8,67,113

lllltct of Forcign lixcltangc Ratc Changr:s

Net Incrcasc/(Dccrcasc) ln Cnsh ,{nd Ctsh liquivalents 15,(r 1.750.00 (l,l 7,77,680)

,\rld: Opr:ning cush antl clsh cr;uitnlcnts
i) Cash on hand I t.n7.0'10.00 10.4().490

ii) llalilrcg$ rvith Rcsr;rvs Rarrk trl lndia & Othsr banks 87. 1 6.098.00 57.t7.967

iii) Duposit Accounts 6.63.89.tt34.00 8.t3.12.195
'l'otnl 7.78.51.722.(t0 7,62.12,972

Nott:
(llosinc (lrsh nntl (lash I'lttuilatlcnts

) Cash ou lrmd 7.50.765.00 l 1.87.040

ii) ll&lailccs \rilh Rcscrve llank of India & other banks 98.55.7 t3.00 87. r6.09tt

iii) l)cposit Accounts 6.72.48.2,13.00 6.63.89.83.1

linal 7,7tt,s.1,722.00 1,6!,92$12
('lrcck'l'otal
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Chartered Account

ii-."S,ilgi'to"*ru* =
S"ffi^.,(CA. Mohan Ach-arya K)

Partner

Mem No.029082

ager

f*,,&
(K Eswara Subrah yamu) ( K. Praveen Kumar)



ANDHRA PRADESH GRAMEENA VIKAS BANK

HEAD OFFICE;: WARANGAL

SCHEDULES FORMING PART OF FORM A AND FORM B'31St MATCh 2022

SCHEDULE.l
CAPITAL

Rs'000s.

Particulars AS ON 31,03,2022 AS ON 31.03.2021

Authorised CaPital 2,00,00,000 2,00,00,000

(2000000000 Equity Shares of Rs1O/-each)

lssued Capital 9,40,850 9,40,850

194085049 Equity Shares of RslO/-each)

Subscribed Capital 9,40,850 9,40,850

(94085049 EquitY Shares of Rs10/-each)

Called UP CaPital 9,40,850 9,40,850

(94085049 Equity Shares of RsLO/-each)

Less: Calls unPaid NIL NIL

Add: Forfeited Shares NIL NIL

Total 9,40,850 9,40,850



SCHEDU[E.2

RESERVES AND SURPI.US

in Rs'000s

Particulars AS ON 37.43,2022 AS ON 31.03.2021

I

il

[1

IV

V

Statutorv Reserves

Openins Balance 78,09,35 L 57,90,037

Additions Durins the Year 76,27,651 2o,19,3L4

Deductions During the Year NIL NIL

TOTAL 94,37,O02 78,09,351

Capital Reserves

Ooenine Balance 1,11,038 1,11,038

Additions During the Year NIL NIL

Deductions DurinB the Year NIL NIL

rOTAL 1,11,038 1,11,038

Share Premium

Openine Balance NIL NIL

Additions During the Year NIL NIL

Deductions Durins the Year NIL NIL

TOTAL NIL NIL

Revenue and Other Reserves

Ooenins Balance 9,27,647 6,93,091

Additions During the Year 2,77,\L8 2,3A,556

Deductions During the Year 1,59,866

TOTAL 10,44,899 9,27,647

Balance in Profit and loss Account
Opening Balance 3,O2,85,216 2,24,55,31-6

Additions DurinR the Year .12,801

Profit for the Vear 62,33,486 78,42,701

TOTAL 3,65,L8,702 3,02-,85,2 L6

TOTAL (1, ll, lll, lV and V) 4,7t,Ll,64t 3,9t,33,252



n Rs'000s.

Particulars AS ON 31.03.2022 AS ON 31.03.2021

A.l

il'
ilt

B

Demand Deposits
(i) From Banks 28,681 27,600

(ii) From Others 16,78,98L 18,91,464

Savinss Bank DePosits 8,75,59,685 7,84,0!,565

Term Deposits
(i) From Banks 4,26,91,33L 4,27,66,278

(ii) From Others 9,53,60,838 9,52,97,861

IOTAL (1, ll and lll) 22,73,L9,516 2!,83,84,768

(i) Deposits of Branches in lndia 22,73,19,516 27,83,84,768

(ii) Deposits of Branches Out Side lndia NIL NIL

TOTAL ?,2,73,19,516 21,83,84,768

SCHEDUTE-3

DEPOSTTS

SCHEDULE -4

BORROWINGS
Rs '000s.

Particulars AS ON 31.03.2022 AS ON 31.03.2021

I

il

BorrowinEs in lndia
(a) Reserve Bank of India NIL NIL

Other Banks 752 3,76,687

Other lnstitutions and 5,50,65,655 7,64,26,501

1 NABARD 6,21,49,302 7,1.5,59,932

2 NHB 37,t9,552 44,83,064

3 NSTFDC 8,135 15,305

4 NBCFDC 4,667 Nil

5 MUDRA 1.,85,000 3,68,200

Borrowings Out Side lndia NIL NIL

liornl (l and tl 6,60,67,448 7,58,03,188



SCHEDULE-s

OTHER LIABILITIES AND PROVISIONS

SCHEDULE-6

CASH AND BALANCE WITH RESERVE BANK OF INDIA

RS

Partlculars AS ON 3L.03.2022 AS ON 31.03.2021

I

il
1il

IV

Bills pavable 4,82,806 7,98,490

lnter Office Adiustments (Net)

lnterest Accrued 51,93,189 5s,89,870

Others (lncluding Provisions) 1,61.,75,397 61,58,704

rOTAL 2,18,51,392 1,25,47,0U

Rs

Particulars AS ON 31.03.20?,2 AS ON 31.03.2021

I

il

Cash in Hand 7,50,765 1"1,87,040

( lnclucling Foreign Currency Notes)

Balances with Reserve Bank of lndia
(a) ln Current Account 93,23,650 77,72,851.

(b) ln Other Account NIL NIL

IOTAL (l and ll) L,00,'14,4L5 98,99,891



SCHEDULE-7

BALANCE WITH BANKS AND MONEY AT CALL AND SHORT NOTICE

Rs'000s.

Particulars AS ON 3t.03.2022 A5 0N 31.03.2021

I

I

n lndia

(i) Balance with Banks
(a) ln Current Accounts 5,32,063 1A,O3,247

(b) ln Other Deposit Accounts (TDRs) 6,72,48,243 6,63,89,834

(ii) Money at Call & Short Notice
(a)With Banks NIL NIL

(b) With Other lnstitutions NIL NIL

TOTAL(iandii) 6,77,80,306 6,73,93,081

Outside lndia
(i) ln Current Accounts NIL NIL

{ii) ln Other Deposit Accounts NIL NIL

(iii) Money at Call & Shortnotice NIL NIL

TOTAL(i,iiandiii)
GRAND TOTAL (l and ll) 6,77,90,305 6,73,99,081

@,



SCHEDULE .8

INVESTMENTS
'000s.)Rs

Particulars AS ON 31.03.2022 AS ON 31.03.2021

I

il

lnvestment in lndia
(i) Government Securities 6,6t,75,887 5,94,47,557

(ii) Other Approved Securities NIL NIL

(iii) Shares 2,499 2,499

(iv) Debentures and Bonds NIL NIL

(v) Subsidaries and /or joint Ventures NIL NIL

(v) Others (Mutual Funds Units) 16,59,847 12,15,943

rOTAL 6,78,38,233 6,06,66,999

lnvestments Out Side lndia
(i) Government Securities NIL NIL

(lncluding Local Authorities)
(ii) Subsidiaries and/or Joint Ventures NIL NIL

(iii) Other lnvestments (To Be Specified) Nlt NIL

TOTAL

GRAND TOTAL {l and ll) 6,79,38,233 6106,66,999

SCHEDULE-9

ADVANCES

in Rs '000s.

Particulars AS ON {.A3.2022 AS ON 31.03.2021

A

B

c-l

c-il

i) Bills Purchased and Discounted NIL Nll.

ii) Cash Credits, Overdrafts and

Loans Repayable on Demand
13,01,s2,425 13,56,87,341

iii) Term Loans 6,85,37,397 6,35,10,082

IOTAL (A) 79,86,89,822 19,9L,97,423

i) Secured bv Taneible Assets L9,83,98,244 19,89,20,559

(ii) Covered by Bank/Governrnent Guarantee: NIL NIL

iii) Unsecured 2,91,578 2,76,864

roTAr (B) L9,96,89,822 L9,9L,97,423

Arivances in lndia
(i) Prioritv Sector 16,49,09,985 'J,6,78,42,317

(ii) Public Sector NIL NIL

(iii) Banks NIL NIL

(rv)Others 3,37,79,837 3,13,55,1 1 1

TOTAL 19,86,89,822 !9,9L,97,422

Advances Out Side lndia
(i) Due from banks NIL NIL

(ii) Due from Others NIL NIL

TOTAL (Cil)

GRAND TOTAL (Cl and Cll)' 19,86,89,822 79,91,97,422



SCHEDULE-10

FIXED ASSETS

n Rs'000s.
Particulars AS ON 3t.O3.2022 AS ON 31.03.2021

I

il

ill

Premises
At cost as on the 31st March of the
Preceeding Year 1.,07,262 1.,OI,857

Additions During the year 42,886 5,396
Deductiorrs During the Year
Depreciation to date 4,638 2,872

TOTAL 1,45,510 1,04,391

Other Fixed Assets
(including Furniture and Fixtures)

At cost as on the 31st March of the

_Plggseqilg Year L5,79,32O 14,39,893

Additions During the Year t,88,173 1,42,636
Deductions During the year 3,424 3,210
Depreciation to date 11,06,g70 9,82,575

TOTAL ' 5,57,099 5,96,744

Capital Work in Progress
At cost as on the 3iST March of the
Precelding Year 43,690 12,360

Additions During the year 24,406 31,3 30
Deductions During the year 64,317
TOTAL 3,779 43,690
TOTAI (l+ll+lll) 8,06,399 7,44,925



SCHEDULE-11

OTHER ASSETS

SCHEDULE.l2

CONTINGENT TIABILITIES

n Rs '000s.

Particulars AS 0N 31.03.2022 AS 0N 31,03.2021
I

il
il1

IV

V

lnter Office Adiustments (NET)

lnterest Acrued 23,73,120 30,27,541

Tax paid in Advance/ Tax deducted at Source
59,t9,767 29,49,056

Stationerv and starnos 13,726 9,989
Others * g7,g5,o3g 49,20,320
TOTAL 1,81,01,545 1,09,05,906

Rs'000s:
Particulars AS ON 37.03,2022 AS ON 31.03.2021

I

.lt

lll

tv

V

VI

Claims against the Banl<s not acknowledged
as debts

L2,24,55?. 10,33,063

Liabilities for partly paid lnvestments NIL NIL

Liabilities on account of outstanding forward
exchange contracts

NIL NIL

Guarantees Given on behalf of Constituents
(a) tn tndia 95,012 86,227
(b) Out Side lndia NIL NIL

Acceptances, Endorsements and other
Obligations

NIL NIL

Other items for which tlre Bank is contingetly
liable (DIAF Account)

4,43,673 3,98,240

TOTAL 17,63,237 L5,77,524



SCHEDULE.l3
INTEREST EARNED

SCHEDULE-14

OTHER INCOME

SCHEDULE.l5

INTEREST EXPENDED

n Rs'000s.

Particulars
Period ended

3L.O3.2022

Year ended

31.03.2021

I

il
ilt

IV

lnterest/ Discount on Advances/Bills 2,40,18,474 2,25,64,399

lncome on lnvestments 47,46,481 32,52,O?-9

lnterest on Balances with RBI and Other lnter
Bank Funds

L7,2L,982 41,35,362

Others NIL NIL

TOTAT 3,04.86,937 2,99,51,794

Year ended
31.03.2021

ssion, Exchange and Broker

Vl llncome Earned by way of Dividend [,tc, From

Subsidiaries/Companies and /Or loirrt

Profit on Sale of lnvestment
Less: Loss on sale of lnvestments
Profit on Revaluation of lnvestments

Less: Loss on Revaluation of Investments

Profit on Sale of Lands, Buildirrgs and Other

Less: Loss on Sale of Lands, Buildings and

Other Assets

Profit on Exchange l'ransactir:ns

Less: Loss on Exchange Transactions

38,37,71,t

in Rs'000s.

Particulars
Period ended

37.03.2022

Year ended

31.03.2021

I

il

lil

lnterest on Deposits 1,01,61,353 1,08,1 0,953

lnterest on Reserve Bank of lndia/lnter Bank

BorrowinHs
32,63,370 40,71,780

Others NIL NIL

TOTAT L,34,24,723 L.48,2?,733

Rs

Particulars
Period ended

31,.O3.2022

I

il

ilt

IV

3t,04,262 29,28,342

7,11,029 4.52,599

NIL NIL

NIL NIL

,NIL NIL

NIL NIL

Miscellaneous lncome 26,420 11.56,593

TOTAL 45,37,534



SCHEDULE.l6

OPERATING EXPENSES

Rs'000s.

Particulars Period ended

3L.03,2022
Year ended
31.03.2021

I

il
tll
IV

V

VI

VII

vill
tx
x
xt
xil

Payments to provisions for employees 39,10,994 27,0'J.,724
Rent, Taxes,Lighting and Fuel 2,O3,290 3,25,493
Printing and Stationery 27,478 34,126
Advertisement and Publicity 7,488 7,746
Depreciation on Banks Property 1,26,16L 1,,L6,314
Directors' Fees, Allowances and Expenses
Auditors Fee and Expenses 9,000 7,676
Law Charges 7,216 1.311
Postage, Telegrams, telephone, etc 7,058 9,67Q
Repairs and Maintenance 1,587 2,143
I nsura nce 3,4\,960 3,O5,O47
Other Expenditure 70,44,765 8,15,534
TOTAL 56,75,O07 43,2O.784

PROVISIONS AND CONTINGENCIES

n Rs '000s.

Particulars
Period ended
3L.03.2022

Year ended

3L.A3.ZOZL
I

ll
ilt
IV

V

VI

vlt
vilt

Provision on NPA's 183A,1L7 6,24,765
Provision on Standard Assets 9,51,316 4,249
Provision on Frauds 9,331 -359
Depreciation on SLR Securities under AFS cate L7,27,961
Provision on Wage revision -2,03,054 11,50,000
IFR Reversal -1,59,866
Provison on Pension to,2o,7a4 2,70,000
Audit Fee Provision -1,982
Provision on Tax

Deferred Tax -1,83,507 -32,136

lncome Tax 26,95,64s 32,32,716

TOTAL 70,96,665 52,49,235

ffi



ANDHRA PqADESH FRAMEENA VIKAS BANK

HEAD OIFICE: WARANGAT

PRUDENTIAL NORMS. CRAR

PABT A - CAPITAL FUNDS AND RISI( AS.*S RATIO

capital deposit

Special Reserve U/s 36(1)(viii) ofthe t.T. Acr, 1961
Surplus in Profit and Loss account

'al Provisions and loss Reserves

'AL TIER I + TIER II CAPITAT

value of funded risk assets i.e., Balance Sheet ltems
value of Non funded risk assets i.e.. Balance Sheet

ffiAPGV€

PROJECTED STATEMENT Or CAPITAI. FUNDS, RISK ASSETS/EXPOSURES AND RIS( A55ET RAIIO
rOR THE PERIOD ENDED 31 OECEM8ER 2021



A. Funded Risk Assets

S.no tem of Asset or Liability Balance as on 31.12.2021 Risk weight (%) Adlusted value

I 1.Cash & Balances with RBI L,00,74,415 0.00

2.Balance in current account with other banks 5.32,063 20.00 7,06,4r2.66

3.Claims on Banks - STDRs with banks 3,05,48,743 20,00 61,09,648.65

il lnvestments
l.lnvestment in Govt.Sec. 6,6r,75,887 2.5C 16.54.397.18

2.lnvestment in other approved securities guranteed by ?..5C

3.lnvestments in other securities where paYment of interest 2_.50

4.lnvestment in other securities where paYment of interest 2.50
Note: lnvestment in securities where payment of interest or

5.lnvestment in other securities where payment of interest 22.50

S.lnvestment in Government E,uaranteed securities of Govt. 22.54

T.claims on commercial banks 22.54

S.lnvestmcnt in Securities which are Suaranted by Banks as to 22.54

g.lnvestment in bonds issued by Public Financial lnstitutions 102.5C

10. All other investments including investments in securities 16,59,847 102.5C 17,01,342.95

11. Direct investment in equity shares, convertiblle bonds, 2,499 127.5t 3,186.48

It loans and Advances including bills purchased and

l.Loans and advances Guaranteed by Govt.of india 0.00

2.Loans Guaranteed by State Govt, 0.00

3.State Government guaranteed loan which has become a 100.00

4.Loans qranted to PSUs of GOI 100.0c

5.Loans granted to public sector undertakings of State Govt. 100.00

6. Others lncluding PFls 15,48,48,480 100.00 16,48,48,479.64

7(i) For the purpose of credit exposure, bills purchased 20.00

(ii) Bills negotiated under LCs under reserve, bills purchased

1.Gov€rnment 0.00

2.Banks 20.00

3.Others 100.00

S.Micro and small enterprises (MSE) Advances Guaranteed by

Credit Guarantee Fund Trust for Micro and Small Enterprises

(CGTMSE) up to the guaranteed portion.

Note: Banks may assign zero risk weight for the guaranteed

portion. The balance outstanding in excess of the guaranteed

portion would attract a risk-weight as appropriat€ to the

counter party.

1.56,49,487 0.00

9(aJHousing Loans to lndividuals : RBI Circular DBR:

BP.BC.No.44108.12.015/2015-16 dated 08.10.2015

Category of Loan
LTV Ratio

(%l

a) up to Rs. 20 Lakh
'V Ratio - 9(

1,39,79,932 50.00 69,89,965.88

lb) Above Rs.20 Lakh and Upto Rs.75 lakh 'V Ratio - 8C
2,O2,69,t28 50.0c 1,01,34,564.20

(c ) Above Rs.75 lakhs
(LTV Ratio -

7s%l
2,23,0r4 75.00 1,67 ,260.40

9(b)Housing loans guaranteed by Credit Risk Guarantee Fund

Trust for Low lncome Housing (CRGFTIIH) up to the

guaranteed portion.

Note: The Bank may assign zero risk weight for the

Buaranteed portion. The balance outstanding in excess of the

lEuaranteed portion would attract a risk-weiSht as 3ppropriate

Ito the counter party.

s0.00

ffi



l0.Consumer credit includine personal loans Ls,23,797 100.0c 15,23,296.78

11.Loans up to Rs.1 lakh against Gold and silver ornamnets.

Note: ln case the loan amount is more than Rs.1 lakh, entire

loan amount has to be risk weighted for the purpose for

which the loan has been sanctioned.

7,24,55,666 50.00 62,27,832.95

l2.Education Loans 4.39,549 100.00 4,39,549.34

13.Loans extended against primary / collateral security of 125.00

l4.Advances covered by DICGC / ECGC

Note: The risk weight of 50% should be limited to the

amount guaranteed and not the entire outstanding balance in

the accounts. ln other words, the outstanding in excess of the

amount guaranteed, will carry 10O% risk weight.

50,00

15.Advances for term deposits, life policies, NSC lVPs and

KVPs where adequate margin ls available
22,88,202 0.00

15.loans and advances granted by RRBs to their staff 37,13,068 20.00 7,42,673.59

lT.Take out finance

a.where full credit risk is assumed by taking over institute 20.00

b.where only partial credit risk is assumed by taking over
(i).the amount taken over 20.0c

(ii).the amount not to be taken over 100.0c

(ii).Conditional take over (in the books of lending and taking 100.0c

Notes: While calculating the aggregate of funded and non-

(a) advances collaterized by cash margins or deposits

(b) credit balances in current or other accounts of th
(c ) in respect of any assets where provisions for depreciation

(d) claims received from DICGC/ECGC and kept in a separate

(e) Subsidies received against various schemes and kept in a

tv. Other Assests

l.Premises,furnitures and fixtures 8.06,387 100.00 8,06,387.44

2.lnt"due on Govt. Securities 12,47,540 0.00

S.Subvention amount received/receivable from Government 37,27,878 0,0c

4.lncome tax deducted at source(net of prov) L3,726 0.00

5.Advance tax paid (Net of provision) s9,08,384 0.0c

6. All other Assets 72,L0,177 100.00 72,70,rt6.72

Total As5et5 36,32,90,808 20,86,65,054.88

V Market Risk on Open Position

!.Market risk on foreign exchange open position

I Applicable to Authorised Dealers only)
100.00

Z. Market risk on open gold position 100.00

For Komandoor & Co LLP,

Chartered

(CA. Mohan Acharya K

Partner

Mem No.029082

For Andhra Pradesh Grameena Vikas Bank
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Genaral Manager (f,PS)
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hY multiPlYing the face unount of
Cfe dil risk gXpOSUfe AtlAChCd tO Or-BAIAnCC Slrcet itcms has to t e llr$t catculAtCo 0y mulrlpryrn8' ttrs r4us urrr!'urr' ur

r of'tho off-Bslance Sh(:et items by'crcdit convcrsion [ilctor' as indicati]d in thc tablc bclorv.'l'his rvill thcn havc to trc

rnultiplicd by the u'eights atlrihutablc to lhc rclEvilnt countcr-party as spcificd abovc.

Direct crcdit substilutcs c.g. gcncral guarilnlccs

(including standbY l,l(ls suving

ial guarantccs lbr loans and sccuritics)

(including endorscmcnts rvith

transaction-rclatcd contingent ilcms (c.9,

pcrformance bonds. bid bonds' lvarranties

standhy t-lCs related to particular transactions).

Short-lcrm scl l-liquidating tradc-rclatcd

as documcntary crcdits collatcralisctl hl thc

Salc and rcpurchasc agrecment and assct sales lvith

rL.coursc. rvherc thc crcdit risk remains with the bank.

:orrvard assct purchascs. t'onvard deposit and

id shares urd scctu'itics, rvhich tcprcssnt

rvith ccrtairt drurv clorvtr.

Notc issuancc lacilitics and revolving underrvriting

Othcr comnritmcnts (e.g.. lbrrnal standby lacilities

anri crcdit tines) with an original maturity ofovcr onc

Similar cornrnitmcnts rvith an original tnalurity up ttt

1'car, or rvhich can hc ttnconditionally cancullcd at

trnrc.

i. Guarantses issucd hy banks against thc countc'r

ii. I{cdiscounting o[ documcntary bills acccptcd

(Bills discountud h-r' banks which hnvc

b1'anothcr bank u'ill be trcilted ru a lundcd

Notc: ln thcsc cas$s. banks should be fully
th.lt the risk exposure is. in fhct. on the othcr barlk

Aggro.sate oulstanding lbreign cxuhrtngc contrlluts ol

N.rta ,ttt pr*rt.Rlll) rnal,not t. *.t.nrti,rg nrost of thc hnlancc shect transactions.l'los'cvcr'kccping in vicrv thcir

porcnrial ior uxpunsion.risk-rvcights als indicatcd againsr various ol'l'tralancc shcgl il0nr5.rvltich.pcrhaps banks may

undcnirkc in l,'uturc.
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ANDHRA PRADESH GRAMEENA VIKAS BANK
HEAD OFFICE: WARANGAL

SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Preparation:

The Bank's financial statements are prepared under the historical cost convention, on the accmal basis

of accounting on going concem basis, unless othenvise stated a1d conform ip all natenal aspects to

Generallv Accepted Accounting Principles (GAAP) in India, rvhich compnse applicable statuton,

provisions. regulatory nomts / guidelines prescribed b-"- the National Bank for Agriculture and Rural

Development (NABARD) / Reserve Bank ol'India (RBI). Barrking Regulatior, Act 1949, Regional

Rural Bank Act, 1976 and amendments thereto and Accounting Standards issued b-v the Institute of
Chartered Accountants of India (ICAI), arld thr: practices prevalent in the banking industry in India.

B. Use of estimates:

The preparation of financial statements requires the management to make estimates and assunlptiols

considered in the reported amount of assets and liabilities (including contingent liabilities) as on the

date of financial statements and the reported income and expenses during the reporting period.

Management believes that the estimates used in preparation of the financial statements are prudelt a1d

reasonable. Future results could differ from to these estimates

C. SignificantAccountingPolicies:

1. Revenue Recognition :

l.l. Income and Expenditure are accounted on rlccrual basis, except othenvise stated.

1.2' Interest income is recognised in the Profit and Loss Account as it accrues except, (i) income frorn
Non Performing Assets (NPAs), comprising of advances and investments rvhich is recognised upon

realisation, as per the pmdential nomrs prescdbed b1,' the RBI or other regulatory authorities. (ii)
overdue interest on investments and bills discorrnted. (iii) Income on Rupee Denvatives designated as

"Trading". rvhich are accorulted on realisation.

I .3. Profit / loss ott sale of investments is rccognised in the Profit and Loss Account.
l'4. Income (otherthan interest) on investments in "Held to Maturitl,.(HTM)" category acquired at a
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discount to the face value is recognised onlv at the time of sale / redemption.

1.5. Commission & Exchange and Locker rent lhave been recognized on realization basis.

1.6. Interest on overdue term deposits is accour,ted for on renerval basis.

1.7. In case of suit filed accounts, legal and c,ther e\penses incurred are charged to Profit and Loss

Account and at the time of recovery of such expenses is accounted as income.

2. Investments:

The transactions in Govemment Securities are recorded on "Settlement Date". lnvestments other than

Govemment Securities are recorded on "Trade Date".

2.1. Classification: lnvestments are classified into three categones viz., Held to Maturity (HTM),

Avarlable for Sale (AFS) and Held for Trading (HFT) as per RBI guidelines.

2.2. Basis of classification:

I. Investments that the Bank intends to hold till matunty' are classified as Held to Maturity (HTM).

II. Investments that are held pnncipally for resale within 90 days from the date of purchase are

classified as Held for Trading (HFT).

III. Investments. rvhich are not classified in the above two categories. are classified as Available for

Sale (AFS)

IV. An investment is classified as HTM / I{FT / AFS at the time of its purchase and subsequent

shifting amongst categories is done in confo.nlity with regulatory guidelines.

Horvever- for disclosure in Balance Sheet drese are classified as under - Govemment Securities.

Other Approved Securities and Others.

2.3. Valuation:

i). In determining the acquisition cost of an investment:

a) Brokerage or Commission received on subscnptions is reduced from the cost.

b) Brokerage, Commission, Securities Transaction Ta:r (STf) etc., paid in connection rvith

acquisition of investments are expensed upfront and excluded from cost.

c) Broking period interest pard / received on debt iustnrments is treated as interest expense / income

and is excluded from cost or sale consideratirrn.

d) Cost is determined on the rveighted avernge cost method for investments under AFS and HFT

category and FIFO basis (First in First out) fur investments under HTM category.

ii) Transfer of securities from HFT / AFS czrtegory to HTM category is camed out at the lorver of

acquisition cost / book value / market value on the date of transfer. The depreciation, if any, on

such transfer is fullv provided for. Hou,ever. transfer of securities from HTM category to AFS

9M
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category is carried out on acquisition price / book value. After transfer. these securities are

immediately re-valued and resultant depreciation, if any, is provided

iii) Treasury Bills and Commercial Papers are valued at carrying cost.

iv) Held to Matuntl,category,:

a) Investments under Held to maturitv category are carried at acquisition cost urless it is more than

the face value. in rvhich case the premium is amortised over the period of remarning maturitl' on

constant 1,'ield basis. Such amortisation of premium is ad.justed against income under the head

''lnterest on Investrnents".

b) Investments in equity shares of other c()mpanies are valued at histoncal cost. A provision is

made for diminution, other than temporary, for each investment individually.

v) Investments under AFS and HFT catep;ory: Investments under AFS and HFT category are

individually, re-valued at market price or lair value determined as per regulatory guidelines, and

onl-v the net depreciation of each group for each category (viz., (i) Govemment securities (ii)

Other Approved Securities. (iii) Shares. (iv) Bonds and debentures, and (v) others) is provided for

and net appreciation. is ignored. On provision for depreciation, the book value of individual

secunty remains unchanged after marking to market.

vi) Investments are classified as Performing and Non Perfomring investrnents, based on the

guidelines issued by the RBI. Investments of domestic offices become non perfomring r,vhere:

a) Interest or instalment (including rraturity proceeds) is due and remains unpaid for more

than 90 days.

b) In the case of equity shares, in the event the investment in the shares of any company is

valued at Rs.l/- per company on accollnt of the non avarlabilitv of the latest balance sheet,

those equit-v shares rvould be reckoned as NPL

3. Cash Flow Statement:

In confonnity'ivith AS - 3. "Cash Florv Statement". issued b-,.- the ICAI. the bank opt indirect rnethod

for preparing cash florv statement stating the cash inflows and outflorvs from operation activities.

Investing activities and financing activities.

4. Loans or Advances and Provisions thereon:

4.1. Loans and advances are classified as perfo:nning and non-performing, based on the guidelines/

directives issued by the RBI. Loan assets become Non Performing Asset (NPA) rvhere:

i) In respect of agriculture advances:

a) For short duration crops. rvhere the instalment of pnncipal or interest remains overdue fortr,vo

crop seasons. and

b) For long duration crops. where the principal or interest remains overdue for one crop season.
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ii) In respect of Non Agriculture advances:

a) In respect of tenn loans, interest and i or instalment of principal remains overdue for a penod

of more than 90 days.

b) In respect of Overdraft or Cash Credit,A.dvances, the account remains "out of order", i.e. if the

outstanding balance exceeds the sanctioned limit or drawing power continuousl-v for a period 90

davs, or if there are no credits continuousl'r, for 90 day's as on the date of balance sheet, or if the

credits are not adequate to cover the interest debited during the same period.

4 2 All advances have been classified under four categories i.e.. Standard Assets, Sub-sta:rdard Assets,

Doubtful Assets and Loss Assets. Provisions are made as per the extant guidelines/directives prescribed

by the RBI.

Provisions on Advances are made as under:

I Standard Assets: General Provision for Staurdard Assets at the follolving rates:

Direct Advances to Agriculture and SME sectors at0.25o/o

Cornmercial Real Estate sector at lolo

Housing Loans >20.00 lacs ;!t1,0.75%

All other advances not included in ( I ) & (,1) above at 0.40%o

As per RBI circular vide RBI/2021-2213I2 DoR.STR.REc.t2l27.04.048l202l-22 dated May 5,

2021, dueto implementation of the restructuring plan, APGVB has been provided a provision of

10 percent of the residual debt of the borrower in Micro, Small and Medium Enterprises

(MSMEs).

il Sub-Standard Assets:

A loan asset that has remained non performing for a penod less than or equal to 12 months is a

Sub Standard Asset

General Provision of l5%, on the total outstanding

Additional Provision of l0%o for exposur,ss which are unsecured ab-intio (i.e. rvhere realisable

value of secr.rritv is not more than l0% ab-initio).

III Doubtful Assets:

A loan asset that has remained in the sub-standard category for a period of 12 months is Doubtful
Asset

Secured Portion Up to One year 25o/o

One to three years 40%o

More than three years 100%

r00%

IV Loss Assets:

A loan asset rvhere Loss has been identifierl but the amount has not been fullv rvritten of is a Loss

Unsecured Portion

ffis
$"qry
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Asset.

100% Provision on outstanding Advances.

4.3. Advances are net of specific loan loss provisions, unrealised interest. ECGC claims received and

Inter Bank Participation Certi fi cates.

4.4. For Restructured / Rescheduled xsets, provisions are made in accordance rvith the extant guidelines

issued b-v the RBI.

4.5 In the case of loan accounts classified as NPAs- an account may'be reclassified as a performing asset

if it confirms to the guidelines prescribed by the regulators.

4.6. Amotrnts recovered against debts rvritten off in earlier years are recognised as revenlle in the year of
recovery.

4.7.ln addition to the specific provision on NPAs, general provisions are also made for Standard Assets

as per extant RBI guidelines. These provisions are reflected in Schedule 5 of the Balance Sheet under the

head "Other Liabilities and Provisions - Other Provisions" and are not considered for arriving at the net

NPAs.

4.8. Appropriation of recoveries in NPAs (not out of fresh/additional credit facilities sanctioned to the

borrorver concerned) torvards principal or interest due as per the Bank's extant instnrctions is done in

accordance with the following prioritv:

a. Charges

b. Unrealized lnterest/Interest

c. Principal

5. Floating Provisions:
The bank has a policy' for creation and utilisation of floating provisions separatelv for advances.

investments and general purposes. The quantum of floating provisions to be created is assessed at the

end of the financial Year.

6. Fixed Assets- Depreciation:
6.1. Fixed Assets are camed at historical cost less accumulated depreciation.

6.2. Cost includes cost of purchase and all expendihrre such as site preparation, installation costs and

professional fees incurred on the asset before it is put to use. Subsequent expenditure incurred on the

assets put to use are capitalised only when it lncreases the future benefits from such assets or their

fturctioning capabil ity..

6.3. Depreciation is provided on straight line me:thod as per the follolving rates:

Description of Frxed Asset Depreciation rates

Buildings 1.66670/o

*
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Fumiture & Fixtures other than Electrical Fittings and
Fixtures

t0y,

Electncal Fittings with 3 -vears life 3333%

Electrical Fittings rvith 5 years life 20%

Safe Deposit Lockers, Fire proof data safe s%

Computer systems & ATMs 3333%

Computer softrvare lvhich does not fonn an integral part of
corllputer hard r,vare and cost of softrvare development

33 33%

Vehicles 20%

6.4. In respect of assets acquired during the year (for domestic operations), depreciation is charged on

proportionate basis for the number of days the assets have been put to use during the year.

6.5. Assets costing less than Rs.5,000 each are charged offin the year of purchase.

7. Impairment of Assets:

Fixed assets are revierved for impairment rvhenever events or cha:rges in circumstances rvarrant that

the canf ing amolrnt of an asset mav not be rec,overable. Recoverability of assets to be held and used

is measured b.v a comparison of the carr-r,ing arnount of an asset to future Net Discounted Cash Florvs

expected to be generated by the asset. If such assets are impaired, the impainnent to be recognised is

measured by the amount which the carrl,ing arnount of the asset exceeds the fair value of the asset.

8. Employee Benefits:

tt.l. Short Term Employee Benefits:

The undiscounted arnount of short - term cmplo,vee benefits, such as medical benefits etc., which

are expected to be paid in exchange for the services rendered by employees, are recognized

dunng the period rvhen the emplol'ee rendors the service.

8.2. Long Term Employee Benefits

i). Defined Benefit Plans:

a. Gratuit-n-.

The Bank provides for Gratuity liability based on actuarial valuation for all the cligible employees.

The benefit is in the form of lump sum pavments to vested employees on retirement, or on death

rvhile in ernplovment, or on termination of employment, for an arrrount equivalent to l5 days basic

salary,' payable for each completed year of service, subiect to the cap prescribed by the Statutory

Authonties. Vesting occurs upon completion of five years of service. The Bank makes penodic
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contributions to a fund administered bv Trustees based on an independent external actuarial

valuation carried out annuall,n-, and contributes to SBI Life Insurance Company Limited.

b. Leave Encashment:

The Bank provides for Leave Encashment liability, The benefit is in the form of lump sum

pavments to vested ernployees on retiremertt. or on death rvhile in ernployment and vesting occurs

at different stages as per rules, The Bank nrakes periodic contributions based on an independent

extemal actuarial valuation carried otrt annualll,, and contributes to SBI Life Insurance Compan,_n-

Limited.

c. Pension:

As per the order of Hon'ble Supreme Court of India, the Bank provides for pension to all eligible

emplo-vees. The benefit is in the form of mc,nthly payments as perthe rules to vested employees on

retirement or on death rvl,ile in emplovment. or on tenr,ination of employment. Vesting occurs at

different stages as per rules. The pension liabilitv is reckoned based on an independent actuarial

valuation carried out and Bank makes such initial contnbutions periodically to the Fund as may be

required to secure pa.vment of the benefits u;nder the pension regulations,

d. The cost of providing defined benefits is determined using the prolected unit credit method, rvith

actuarial valuations being caried out at eactr balance sheet date.

ii) Defined Contribution Plans such as Provrdent Fund are recognized as an expense and charged to

the Profit & Loss Account on accrual basisi.

iii) The Bank operates Nerv Pension System (NPS) for all staffjoined on or after I'1 April 20i8 and

staffioined be between 1't Apnl 2010to:ll't March 20l8 and opted forNPS. rvhich is adefined

Contributron Plan. As per the scheme ermploy'ees contributes l0o/o of their basic pay and DA

together rvith matching contribution from the Bank.

iv) Other Long Temr Employee benefits:

All eligible emplovees of the Bank are eligible for leave fare concession, home travel concession.

The costs of such long temr employ,'ee benefits are debited to Profit & Loss account of the Bank. in

the year ofexpense incurred.

9. Taxes on Income:

Income Tax expense is the aggregate amount ,of current tar and defered tax expense incurred by the

Bank. Current tar expense and deferred lar erpense are determined in accordance rvith the

provisions of the Income Tax Act, 196l and as perthe Accounting Standard22 - "Accour.rting for
Taxes on Income" respectively and r,vhich are based on the tax laws prevailing in India. Defened tax

adiustments compnse of changes in the defem:d ta,r assets or liabilities during the year. Deferred tar
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assets and liabilities are recognised b"v considering the irnpact of the timing differences between

taxable income and accounting income for the current year, and carry fonvard losses. Defered tar

assets and liabilities are measured using tax rates and tax larvs that have been enacted or

substantively enacted at the Balance Sheet date. The impact of changes in defened tar assets and

liabilities is recognised in the Profit and Loss Account. Defened tax assets are recognised and

reassessed at each reporting date, based on rnanagement's judgement as to rvhether their realisation

is considered as reasonably certain. Deferred Tax Assets are recognised on carr), forward of
unabsorbed depreciation and tax losses onl1, if there is virtual certaintv supported by convincing

evidence that such defened ta\ assets can be realised against future profits.

10. Contingent Liabilities & provisions:

l0.l h conformitv rvith AS - 29. -'Provisionrs, Contingent Liabilities and Contingent Assets", issued

b1'' the ICAI, the bank recognises provisions only rvhen it has a present obligation as a result of a past

event. and lvould result in a probable outflorv of resources embod.ving economic benefits will be

required to settle the obligation, and rvhen a reliable estimate of the amount of the obligation can be

made.

10.2. No provision is recognised for:

i) An1' possible obligation that arises from past events and existence of rvhich rvill be confimred

onlv by the occurrence or non-occurrence of one or more uncertain fllture events not rvhollv

rvithin the control of the bank: or

ii). An.v present obligation that anses frorn past events but is not recognised because:

a). It is not probable that an outflow of rcsources embodying economic benefits will be required

to settle the obligation: or

b). A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities. These are assessed at regular intervals

and onlv that part of the obligation for rvhich an outflorv of resources embodying economic

benefits is probable, is provided for. except in the extremely rare circumstances where no reliable

estimate can be made.

iii). contingent Assets are not recognised in the financiar statements.

11. Special Reserves:

Revenue and otherReserve include Special R-eserve created under Section 36(i)(viii) of the Income

Tax Act, 1961.

@P
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Disclosure in Financial Statements - 'Notes to Accounts'

ANDHRA PRADESH GRAMEENA VIKAS BANK

HEAD OFFICE: WARANGAL

DISCLOSURE IN FINANCIAL STATEMENTS .'NOTES TO ACCOUNTS'

Regulatory Capital

Composition of Regulotory Copital
(Amount in l Crore)

Sr.No.
Pa rticula rs

Current

Year

Previous

Yea r

i)
Common Equity Tier 1 capital (CET 1) I Paid up share

capital and reserves (net of deductions, if any)
4,781..84 3,985.3:

ii) Additional Tier 1 capital*/ Other Tier 1 ciapital

iii) Tier l capital (i + ii) 4,781.8 3,986.3:

iv) Tier 2 capital 15s.35 76.03

v) Total capital (Tier 1+Tier 2) 4,937.7E 4,062.38

vi) Total Risk Weighted Assets (RWAs) 27,O42.83 2L,077.72

vii)
CET 1 Ratio (CET 1as a percentage of FIWAs)/ Paid-upshare

capital and reserves as percentage of RV/As

viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 22.72 18.91

ix) Tier 2 Ratio (Tier 2 capital as a percentagle of RWAs) o.74 0.36

x)
Capital to Risk Weighted Assets Ratio (CRAR) (Total

Capital as a percentage of RWAs)
23.4e 19.27

xi) Leverage Ratio NA NI

xii)

Percentage ofthe shareholding of

a) Government of lndia

b) State Government (specify name)

c) Sponsor Bank

50.0c

15.0C

35.0C

50.0c

15.0C

35.0C

xiii) Amount of paid-up equity capital raised during the year Ni Ni

xiv)

Amount of non-equity Tier 1 capital raised during the year,o,

which: Give list as per instrument type (perpetual non'

cumulative preference shares, perpetual debt instruments

etc,),Commercial banks (excluding RRBs) shall also specify if the

instruments are Basel ll or Basel lll comp,liant. Ni Ni

xv)

Amount of Tier 2 capital raised during the year, of which: Give

list as per instrument type (perp,etual non-cumulative

preference shares, perpetual debt instruments, etc.)

Commercial banks (excluding RRBs) shall also specify if tht

instruments are Basel ll or Basel lll comp,liant,

Ni Ni

1-
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Disclosure in Financial Statements -'Notes to Accounts'

:1'J:Ifl'J;fiX5]l'0"1.0,, notirication RBr/2,i 3-141434 RpcD co RRB Bc'No /74

/03.05.33/2ot3.L4dated07,ot.201'4;RRBsarr:requiredtovaluatetheirsecuritiesunder
AFS (Avaitabre for sale). As the market rates .f securities under AFs category have come

down, Bank has reversed the lnvestment Fluctuation Fund of Rs'L5'98'65'603/- from

ReserveintheBalanceSheettotheProfitandL.ossAccountforcurrentyear.

2. Asset liabilitY management

a) Moturity pottern of certoin items of ossets ond liobilities

(Amount in { Crore)

over I

: V..rs 
I

and un 
I

to5
years

Over

5

years

Total
31

days

to

2

1386.64

s67.6t

over I over I,lr I

months \ montns 
]

and I and uP

to Ito

-onttrs \ ruontns

0ver

6

months

and uP

to

1 year

Over

1 year

and

up to

3 years

oay 1

to

7 days

281.6

to14

Cays

11 65,:

l5
to

30

Days

.r,t-i 815,2 3333.5( 4813.1 9137.7i 307.7( 190.02 27731.9,

Deposits 0.0l
10;13.7! 3469.1 8063.43 324.71 317.25 3950.7; 23961.99

Advances 13.0( 39.3t 5914.7 253.41

(
1731.3( 4829.1S 6783.8i

1.4.7i 42.62

lnvestments 165.98
1408.4 2522.9 847.3t 31.6( 6606.71

1772.54

Borrowings 0.01

n

C

Foreign

CunencY

asSets

0 I

0

0

C
C 0

0
Foreign

CurrencY

liabilities

-2-
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ffi,aPe}{H
Disclosure in Financial Statements -'Notes to Accounts'

b) Movement of Provisions for Depreciatioil ottd lnvestment FluctuationReserve

(Amount in { Crore)

Particulars

it ll^":r*ttt"r't oi pioritiont held towards depreciation on

investments

a. Opening balance

ffieduringtheYear
..t-*t.r /r.it i i *,ii" u;;k-;i;';ilp'*6i'* d*''s th"

year

d. Closing balance

i'4 lVtor"r.nt of lnvestment Fluctuation Reserve

a. Opening balance
+--
U eO,t, Amount transferred during the year

c. Less: Drawdown

d. Closing balance
.,'.i) cb".,g b,1."* in IFR as a percentage of closing balance of

investments in AFS and HFT/Curreq r9I9g9[y-

Current

Year

Previous

Year

0.00 0.00

112.79 0.00

0.00 0.00

1r2.79 0.00

15.99 15.99

0.00 0.00

15.99 0.00

0.00 15.99

0.00 0.38

Sr.No.

op.r;tbrl*a;a)

b) Additions during

c) Reductions duri

d)

e)'

Closing balance

Total provisions

c) Sole and tronsfers to/from HTM category

Bank hos not sold or tronsferred securities to/from HTM cotegory in the current Finoncial

Yeor.

d) Non-SLR investment Portfolio (Amount in { Crore)

Particulars Current Year Previous Year

3,1!: Y=,''ll'-l{nell_-
ry-l!:{"::e914-

r held

L21..94 85.0(

454.21 362.34

409.9t 325.4C

166. tzt.94

0. 0.0c

-5-



i) tssuer composition of non-SLR investments

ffi'W,ar=gYH

Disclosure in Financial Statements - 'Notes to Accounts'

(Amount in t Crore)

Extent of Private

Placement

Extent of'Below

lnvestment

Grade'

Securities

Extent of

'Unrated'

Securities

Extent of

'Unlisted'

Securities

Sr.No. lssuer Amount

(4) (s) (6) (7)

(1) (2) (3)

Current

year

Previous

Year

Current

year

Previous

Year

Currenl

year

-l Evl

/ear--l Currentl

year

0.25

)reviot

Year

0.25

Current

yca r

Nlt

Previ

Yea r

NIL

NtI

r,rrr

Ntl

NlL Nll Nrt Nlt Nrt Nlt
a) PSUs

NIL Nlt NIL Nlt Nlt Nlt
b) Fls 0.00 00 Nll,

Nlt NlL Ntt Nlt Nlt NIL

c) Ban ks 0.00 ).00 NI

Nil. Nlt Nil. NIL NIL Nlt
d) Private CorPorates 0.00 1.00 NI

NI NIL NIL NIL NIL NIL NIL

e) Subsidia ries/

Ventures 0.00 0.00

NI

NI Nlt NIL Nlt Ntt Nrt
f) 0thers 165.98 LzL,6S NI NI

NI NI NIL NIL NIL NIL NIL

s) Provision held

towards

39!l'llu!91
0.00

1.66.2

).00

L21..' T
NI Nlt Nrt Nlt Ntt Nll_

Total *

-6-
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ffiAPG}4
Disclosure in Financial Statements -'Notes to Accoun

(Amount in { Crore)

d)

t

Overseos qssets, NPAs ond revenue

Particulors of resolution plan ond restructuring

Detoils of accounts subiected to restructuring

Particulars

Total Assets

Total NPAs

Total Revenue

Current Year Previous Year

NIL

NIL

NIL

NIL

NIL NIL

(Amount in {

Retail

(excluding

agriculture and

MSME)

Micro, Small

and Medium

Enterprises

(MSME)

Curren I Previou

tYear I sYear

CorPorates

(excluding MSME)

Curren I Previou

tYear I sYear

Curren 1 Previou

tYear i sYear

Standard

Gross

({

crore)

n held

({

crore)

- 11-

995.



ffi6,APG*\{,

Disclosure in Financial Statements - 'Notes to Accoun

Micro, Small

and Medium

Enterprises

(MsME)

Retail

(excluding

agriculture

and MSME)

Total
Agriculture

allied activ

Corporates

(excluding

MSME)

Curre

nt

Yea r

Previo

us

Year

Curre

nt

Year

Previo

US

Year

Curre

nt

Year

Previo

us

Year

Curre

nt

Year

Previo

us

Year

Curre

nt

Year

Previo

us

Year

Gross Amount

({ crore)

NA NA NA NA NA NA NA NP NA NP

Provision held

({ crore)

NA NP NA NP NA

NA

NA NA NA NA NA

NA NA NA NA NA

Doubtf

ul

Number o1

borrowers

NA

NA

NA NA NA

;;;;,;,
(t crore)

NA NA NA NA NA NA NA NA NA

Provision held

({ crore)

NA NA NA NA NA NA NA NA NP NP

Total

Number o'

borrowers

NP NA NA NA 91509 NA NA NA 9150S NA

Gross Amount

({ crore)

N,

N N

NA NI 995.14 NA NA NP 995.14 NP

tr*i, t,. d 
-

({ crore)

NA N 102.0c NA NA NA 102.0c NA

12



ffiA.PG}{.
Disclosure in Financial Statements -'Notes to Accoun

Disclosure of tronsfer of loon exposures

(i) ln the case of stressed loans transferred or acquired, the followingdisclosures

should be made:

Detoils of stressed loons t
NPAqnd SMA)

(all amounts in

No: of accounts

Aggregate princiPal outsta nd

tra nsferred

Weighted average residua

loans transferred

Net book value of loans t

the time of transfer)

Aggregate consideration

Additional consideration

respect of accounts tr

earlier years

Details of loons ocquired during

(all amounts in { cror

Aggregate princiPal ou

loans acquired

Aggt"g.t" ."*'d.,=tion Pai

W;ght.d .*rage resio

loans acquired

Froud occounts

Banks shall make disclose details on the number and amount of frauds as well as the

provisioning thereon as per template given below'

Current year

-13-

ronsferred during the Yeor (tc be made seporotely for loonsclassified as

;.") | ro anc, To permitted

tra nsferees

To other transferees

(please sPecify)

i rs;i6.*
NA NA

NA NP

NA NP

;ili""AGt

-"-.I
realized in i 

*,
'ansferred in 

I

NA NA

NP NP

NA NA

during the yeor

I

e) AlFls, SFBs and NBFCs

I including Housing Finance
I

I ComPanies (HFCs)
+-

tstanding of I N

I

It-_
raid I N

,I

ual tenor of' N

From ARCs

NP

NA

NT

A

umber of frauds reported

nt involved in fraud ({ crore)

unt of provision made for such frauds (1 crore)

hmount of Unamortised provision debited from 'other

lrrruru.r' as at the end of thc ycar (1 crorc)t_



ffiAPGY
Disclosure in Financial Statements - 'Notes to Accoun

gil Disclosure under Resolution Fromework for COVID-79-relotedStress

A special window under the Prudential Framework was extended vide circular

DOR.No.BP .BCl3l21.O4.O48l2O2O-21 dated August 6, 2O2O to enable the lenders to

implement a resolution plan in respect of eligible corporate exposures' and personal

loans, while classifying such exposures as Standard' Banks shallmake disclosures in

the format prescribed below every half-year, i.e,, in the financial statements as on

september 30 and March 31, starting from the half- year ending september 30' 2027

till all exposures on which resolution plan was implemented are either fully

extinguished or completely slip into NPA, whicheveris earlier'

Format for disclosures to be made half year ending March,

Type of

borrower

Exposure to

accounts classified

as Standard

consequent to

implementation of

resolution Plan-

Position as at the

end of the previous

half-year

oitnt,

aggregat

e debt

that

slipped

into NPA

during the

half- year

of (A)

amount

written

off

during

the half-

year

(A)

Corporate

pe rsons*

* As defined in section 3(7) of the lnsolvency ond Bonkruptcy code,20L6

(Amounts in l crore)

Exposure to

accounts

classified as

Standard

consequent to

implementation

of resolution

plan - Position

as at the

end of this half'

year

0f (A)

amount

paid bY

the

borrower

s during

the half-

year

Personal Loans

-L4-

of

MSMEs



Disclosure in Financial

ffi,arc=Y,
Statements -'Notes to Accoun

2. ExPosures

a) ExPosure to reol estote sector

i) Direct exqosure

a) Residential Mortgage

Lending fullY secured b1

is or will be occuPied

lndividual housing loan

advances shall be sht

include non-fund based

b) Commercial Real Est

Lending secured bY r

(office buildings, ret

premises, multifamilY

commercial Premises,

land acquisition, develc

would also include non

c) lnvestments in M
other securitized exP

i. Resident

ii. Commet

ii) lndirect ExPosure

Fund based and non-

Bankand Housing Fin

(Amount in { Crore)

CategorY
Current

year

Previous

Year

Ies -

)y mortgages on residential property that

rd by the borrower or that is rented'

ns eligible for inclusion in priority sector

'lown separately. Exposure would also

d (NFB) limits.

;tate -
mortgages on commercial real estate

ltail space, multipurpose commercial

y residential buildings, multi tenanted

;, rndustrial or warehouse space, hotels,

rlopment and construction, etc')' Exposure

n-fund based (NFB)limits;

Mortgage-Backed Securities (MBS) anc

lposures -
ial

rcial Real Estate

fund-based exposures on

ance ComPanies.

National Housin o
tn

i

3185.

t7

al Estate Sector
3299.58 3203.04

Total ExPosure to Re

15-
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b) Exposure to coPitol morket

Particulars

i) Direct investment in equity shares,

convertible debentures and units of e

funds the corPus of which is not e

corPorate debt;

Advances against shares / bonds I
securities or on clean basis to indivir

shares (including lPOs / ESOPs)

convertible debentures, and units of

funds;

iii) Advances for any other purposes where

bonds or convertible debentures or un

mutual funds are taken as primary secu

iv) Advances for any other purposes to the

collateral security of shares or c(

convertible debentures or units of er

funds i.e. where the primary securitl

convertible bonds / convertible deben

oriented mutual funds does not fully cc

Secured and

guarantees

makers;

unsecured advances tc

issued on behalf of stock

vi) Loans sanctioned to corporates against

bonds / debentures or other securit

meeting Promoter's contribution

companies in anticipation of raising r

(Amount in t Crore)

;, convertible bonds,

:quity oriented mutual

exblusivelY invested in

Current Year I Previous Year

26.24 5.2s

debentures or other

duals for investment in

f , convertible bonds,

equity oriented mutual

NIL NIL

e shares or convertible

.rnits of equitY oriented

curity;
NIL NIL

re extent secured bY the

convertible bonds or

equity oriented mutual

ity other than shares /
entures / units of equitY

coverthe advances;

NI NIL

to stockbrokers and

:kbrokers and market
Nlr NlL

t the securitY of shares /
ties or on clean basis for

to the equitY of new

resou rceS;

NIL NIL

-16-
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Particulars

"'',) "'.- ".n;;;-*;*','*;*o '-itrtt-t /
issues;

viii) Underwriting commitments taken up by the banks in respect

of primary issue of shares or convertible bonds or

convertibledebenturesorunitsofequityorientedmutual
funds;

ix) Financing to stockbrokers for margin trading;

x)AllexposurestoVentureCapitalFunds(bothregisteredand
u n registered )

Total exposure to caPital market

Current Year Previous Year

Nlt Nrt

NIL NIL

NI Nlt

NIL Nll.

26.24 5.25

c) Risk category'wise country exposure

Risk CategorY

Exposure (net)as

at March,22

(Current Year)

lnsign ifica nt NA

NA

NA

NA

NA

NA

NA

Provision heldas

at March,21

(Current Year)

(Amount in { Crore)

Provision heldas

at March,21

(Current Year)

Exposure (net)as

at March,22

(Current Year)

Moderately Low

Moderate

Moderately High

Very High

-17 -

_T

NA NA NA

Low NA NA NA

NA

NA

NA NA

NA NA

NA NA NA NA

High NA NA NA

NA NA NA

Total NA NA NA
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d) tJnsecured odvonces

Banks shall disclose the total amount of advances for which intangible securitiessuch

as charge over the rights, licenses, authority, etc' have been taken as also the

estimated value of such intangible collateral as per the following format'

(Amounts in { crore)

e) Factoring exPosures

Factoring exposures shall be separately disclosed'

f) lntro-grou p exqosures

The following is the summary of significant related party transactions:
(Amounts in { 000's)

Particulars

Total unsecured .d*"."t 9t t!e ban]<

out of the above, amount of advances for which intangible

securities such as charge over the rights, licenses' authority'

etc. have been taken

Estimated value of such intangible securities

Current Year Previous Year

29.t6 27.69

Nlt NIL

NIL Nlt

Particulars

ffi;;. si;6 B.nr. oiinaiu'-

lnterest paid to SBI

lnvestments made with:

ffiDRt
SBI Ft^d t\rl*"gement Private Limited

lnterest received from SBI

Profit on sale of lnvestments on SBI

For the year ended

31't March 2022

For the year ended

31't March 2021

NIL NIL

11188 407 46

L95 34 64 188 21 95

43 99 78 82 95 00

57448 20 62 64

t 36 21, 37423

Contributions to Gratuity Fund with SBI Life lnsurance

Company Limited

Contri5rtions to Group Leave Encashment Policy with SBI

Life lnsurance ComPanY Limited

contributions to Pension Trust Policy with sBl Life

lnsurance Company Limited on behalf of Trust

Current Account Balance with SBI

ffi;-ttort ""p"s,"es 
."d -gultt",

actionthereon, if anY

NIL NIL

NIL NIL

NIL 22528 LO

36 03 25 827

NIL NIL

-18-
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3.concentrationofdeposits,advances,exposuresandNPAs

a) Concentrotion ol dePosits
(Amount in { Crore)

b) Concentration of advances (Amount in { Crore)

Particulars

Total advances to the twenty largest bor

Percentage of advances to twentY

advances ofthe bank

c) Concentrotion of exPosures
(Amount in { Crore)

Particulars

i;;l 
";p"sure 

to the twenty largest borrowers/custom

p.t*nt.gu of e*posur.et to the twenty largest

customers to the total exposure of the bank on borrowers/

customers

d) Concentrstion of NPAs
(Amount in { Crore)

Total Exposure to the toP twenty NPA ac

to the twentY liPe-rcentage ;i exposu res

Particulars

Total deposits of the twenty largest depositors

Percentage of defosits of twenty largest depositors to total

deposits of the bank_ ---

Current

Year

Previous

Year

4600.82 4524.28,

20.24 20.7201

rf f OWef S

largest borrowers to total

Current

Year

Previous

Year

22.21 22.81

0.09 0l 0.70 0l

Tl ers

Current

Year

Previous

Year

23.75 23.L4

borrowers/ o.Lo 0l o.LL %

Current

Year

Previous

Year

ccounts

largest NPA exPosure

4.25 t.o1

1.0201 o.45 0l

to total Gross NPAs.

19
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4. Derivatives

a) Forword rote dgreement/lnterest rate swap

(Amount in l Crore)

Particulars Current Year Previous Year

i) The notional principal of swap agreements

ii) Losses which would be incurred if counterpartiesfailed

to fulfil their obligations under the agreements

iii) collateral required by the bank upon entering intoswaps

iv) Concentration of credit risk arising from the swaps

v) The fair value of the swaP book

!ot entered into

rny transactions in

Jerivatives in the

iurrent and

previous years.

Not entered into

any transactions in

derivatives in the

current and

previous years

-20-
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b) Exchonge troded interest rote derivotives

Sr. No.
P

i)
Notional PrinciPal

interest rate deri

year (instrument v

ii)
Notional PrinciPa

interest rate deri

March,2022 (instr

iii)
Notional PrinciPa

interest rate de

'highly, effe.ill9' I

Mark to market

rate derivatives o

(instrument wise)

iv)

articulars

I amount of exchange traded

vatives undertaken during the

wise)

al amount of exchange traded

rivatives outstanding as on 31't

;rument wise)

I amount of exchange traded

rivatives outstanding and not

instrument wise)

traded interest

'highly effective'
value of exchange

utstanding and not

c) Disclosures on risk exposure in derivotives

i) Quolitative disclosures

Bank has not entered into any transactions in derivatives in the current and previous years'

Qu o ntitotiv e d i sclosu re s

Bank has not entered into any transactions in derivatives in the current and previous years'

d) Credit default swaqs

Not Applicable

5. Transfers to Depositor Education and Awareness Fund (DEA Fund)

Particula

openrs b;l;;" ;f .'.n;r;i; i.
Add: Amounts transferred to DE

Less: Amounts reimbursed bY

entered in
ny transactions i

erivatives in t
tan

revious years

entered in

ny transactions

erivatives in

revious Years

(Amount in t Crore)

:iculars

ransferred to DEA Fund

irn r, n o o r ti n gih;y"r;---
DEA Fund towards claims

Current

Year

Previous

Year

39.82 3.41

9.8t 37.tt

5.34 o.71

nsferred to DEA Fund 44.31 39.82
Closing balance of amounts tra

-2t
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6. Disclosure of comPlaints

a) summory informotion on comploints received by the bonk from customersond from

the offices ol Ombudsmsn3l

Sr.No Particulars

ComPlaints received bY

1. Number of complaints pending at beginni

Number of complaints received during tht

rl, * u"t of .ot" p l r r6-d itP";Jd *Gth
Of which, number of complaints rejected

Itrrru.i "i 
iorpf uintt pu"Jing atlh; ;;

2.

3.

3.1

4.

Maintainable complaints received

5.
Number of maintainable complaints r

Office of Ombudsman

5.1.
Of 5, number of complaints resolved in f

of Ombudsman

Of 5, number of comPlaints

conciliation/mediation/advisories issued

Ombudsman

5.2

6. I_i_
Note: Maint

Ombudsmar

ambit of the

5.3
Of 5, number of complaints resolved afte

lOttice of Ombudsman against the bank

iNumber of Awards unimplemented wi
I

i(other than those aPPealed)t'
rinable complaints refer to complaints or

Scheme, 202L (Previously Banking Oml

Scheme.

the bank from customers

ng of the year

the year

e year

b;iil b,,k
d of the year

by the bank from Office of Ombudsman

eceived by the bank from

avour of the bankbY Office

resolved through

by Office of

er passing ofAwards bY

the stipulated time

n the grounds sPecificallY

rbudsman Scheme, 2006)

mentioned in lntegrated

and covered within the

-22-
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b) Top five grounds of comploints received by the bonk from customers

Grounds of

complaints, (i.e.

complaints

relating to)

Number of

complaints

i pending at the

beginningof the

year

Others

Total

Sl.No Penalties imposed bY

(i) Banking Regulation Act

(ii) Payment and Settlemen

(iii) Government Securities

(iv) REPO- number of insta

108

Previous Year

13

9

Ground-l: ATM/DEBIT CARDS RELATED

Ground-2: Mobile/lnternet/Electronic Banking Related

Ground-3: Loans and Advances

Ground- : LevY of Charges

Ground-5: UPI Related

7. Disclosure of penalties imposed by the Reserve Bank of lndia

the Reserve Bank of lndia under the Provisions of

L949

t Systems Act, 2007

Act, 2006 (for bouncing of SGL)

nces of default as well as the quantum of penalty paid

of s,

number of

complaints

pending

beyond 30

days

Number of

complaints

pending at

the end of
the year

o/o increasel

decrease in the

number of

complaints

received over the

previous year

Number of

complaints

received

during the
year

Ground - 1

Ground - 2

Ground - 4

23-

Ground - 5



$B,APG)4.1;

Disclosure in Financial Statements -'Notes to Accoun

t" th; Rut.ru. Bank of lndia

8. Disclosures on remuneration

9. Other Disclosures

a) Business Rotios

Partic

i) lnlelqsllnggrn! 3: 1!9[9n!16g
ii) Non-interest income as a percen

iii) Cost of Deposits

percentage

Particulars of Manaserial Remuneration: (Amount in { )

Particulars

Shri K. Praveen Kumar, Chairman

(hri Gorrru Sukumar General Manage

For the Year

ended 3l.tt

March 2022

For the year

ended 3Ltt

March 2021

3182719 3118480

2555350 2726573

Shri Ch Srirama Somayaji General Manager

Shri.G.Nagaraju, General Manager

shri, M.h;hu sii.;u, c.nurit Manager

Shri P.Pardhasaradhi General Manager

2601764 248LO39

897426 2s09t23

1656272 Nil

741L262 2s26286

2924652 2658528
Shri N. Venkata Ramana, General Manager

ilrri ft*.ta Subrahmanyamu Karri General Manager 2556L06 2472654

iv) Net lnterest Margin

v) Operating Profit as a

vi) Return on Assets

vii) Business (deposits plus advanc

viii) Profit per enrployee (in 1 crore

:ular

sc to Working Funds

Current
Year

Previous
Year

8.70% 8.88%

tage to Working Funds 7.09% L35%

4.70% s.27%

s.21% 4.8s%

to Working Funds 4.34% 4.55o/o

es) pcr employee(in < .to1.)

2.32% 2.99%

12.95 L2.26

o.25 0.31

-24-



b) Boncossurdnce business

The details of fees / brokerage earned in respect of insurance

bancassurance business undertaken by them shall be disclosed

year and Previous Year.

SmAPGy"F
Disclosure in Financial Statements -'Notes to Accoun

broking, agencY and

for both the current

c) Morketing and distribution

Banks shall disclose the details of fees / remuneration received in respect of the

marketing and distribution function (excluding bancassurance business) undertaken

by them.

2020-2L

Rs.59.52 lakh Rs. 208.56 lakh

d) Disctosures regording Priority sector Lending certificates (PsLCs)

The bank has sold and purchased following priority sector advances through Priority

sector lending certificate (PSLC) in RBI's e-Kuber platform during the Financial Year 2021-

22 onvarious dates and booked a net expenditure of Rs'1"49 Crores' The PSLC is valid

upto 31.03.2022.

The summary of advances sold and bought through PSLC is furnished under:

(Amount in Crores)

lnter Bank Participation Certificate (IBPC):

The bank has entered into the risk sharing participation contract with Axis Bank Ltd and HDFC Bank

Ltd. under the lnte rbank participaticn Certificate (IBPC) and issued priority sector advances on various

dates and for 1g0 days. Few contracts were entered in to agreement in the previous financial year

2O2O-2L and extended till this financial year. contract of Rs.1500 crores and Rs'2170 Crores are

entered in this financiar year in quarter ending 31,.tz.zozl & quarter ending 3L.03.222 and extended

to the next financiar year on cash pay-out basis having maturity dates and income earned on account

of depositing the same at differential Rol with a net interest rate margin ryautv obts[ard
6N,approvar as mentioned berow: 

-25 6fi*LS
EWry

2020-2L 202t-22

Rs. 10.36 Crores Rs. 15.67 Crores

Net

Profit/Loss

during

the Year

*

202L-22

PSLC SOLD

--1-
Total I Premium

Sold i Received

4160 2.82

Total

Purchased

4360

Premium

paid
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iriniactions done & lncome g{le! i!-!qqg1!y

Net FROM

01..04.202t

?::8 06,2021.

30.06.2021

24.09.2021
30.L2.202L

30.L2.202L

24.03.2027

lL-o-yrtlg
Deprecia

category

Prclvisior

FY 202r-22

S.

No

t--------
lEyg'lrql!
I aroit Fee pr

tF^ 'r^*

19.09.202L

24.L2,202r
26.12.202L
22.03.2022
27.06.2022
27.06.2022
31.03.20222170.00

e) Provisions ond contingencies
(Amount in { Crore)

Provision

Provision

Provision

Other Pr

details

ion debited to Profit and Loss

Account

Current
Year

Previous
Year

rs for NPI

r towards NPA

r m g d 
9_ 

t91u a19!1 !9_om_e_E1_----
rovisions and Contingencies (with

n on Standard Assets

n on Frauds

ation on SLR Securities under AFS

I 3!-uag9 19vq9l --e11llleqyalgl_EryIre

%
n on Pension

183.01 62.48

25L,2L 320,06

95.13 0.42

0.93 -0.04

112.80

-20.3L 115.00

-15.99

-0.20

1.02.O7 27.OO

e{a

-26-

TO No of DaYs

INT EARNED

(ln Crore)
SI NO

AMT

{ln Crore)

t 2000.00 4.25 L72 40.05

2 1200.00 2.15 180 12.72

L78 8.78
3 800.00 - - -- -?,?t-2.24 180 22.O9
4 2000.00

92 8.47
5 1200.00 2.80

6 300,00 2.60 92 L.97

8 1.81
7 3.80

95.89
9670.00



Disclosure in Financial Statements -

f) Poyment ol DTCGC lnsuronce Premium

1 .r*., *"

sl) Disclosure on amortisotion of expenditure on occount of enhoncementin

fomity pension of employees of banks

Govt. of lndia, Ministry of Finance, Department of Financial Services, vide order No'

F.No.g1112021-RRB dated 01 April, 202t, in exercise of their powers under provision

2 of section 17(1) of RRB Act, 1976 has communicated the revised salary and

allowances to the RRB staff tn terms of 1Lth Bipartite Settlement' Whereas regarding

the enhanced family pension to RRBs, consequent to the 11th Bipartite Settlement' it

has not been conveyed its approval or otherwise' Accordingly, the enhanced family

pension is not implemented in our bank'

Further, the pension liability as on 31".03.2022 is arrived with existing family pension

rates. The revised liability will be arrived after approval of competent authority' i'e'

Govt. of lndia, for revision of family pension to employees of RRBs'

For Andhra Pradesh Gramee

Y

General Man PS)

(K Eswara Sub nyamu) (K. Praveen Kumar)

ffiqgAP(=y"F

'Notes to Accounts'

n

Pa rtne r

Mem No.029082

U D lN ', LLoLqog?-

Pradeep Karunakaran
(Directo r)

Su bhash
(Director)

Place: Warangal

Date: 18th April 2022

AtlGFTo +8 3z-
Natarajan R

(Director)

@*ffi
Chakrawaithy Seshadri Kandadai

(Director)

Satyanarayana KW
(Director)

(Amount in t Crore)

Previous Year

For Komandoor & Co LLP,

Chartered Accq0ntants

-eraphim Ravi Rayi

(Director)

(Director)
en Kurnar

-27 -

Particulars

Payment of DICGC lnsurance Premium

Arrears in payment of DICGC premium
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Indenendent Auditoros Report
To

The Members of Andhra Pradesh Grameena Vikas Bank

Warangal

Report on Audit of the Standalone Financial Statements

Opinion
l. we have audited the accompanying standalone financial

statements of Andhra Pradesh Grameena vikas Bank ('the Bank'),
which comprise the Balance Sheet as at 3l March 2022, the Profit
and Loss Account and the Statement of Cash Flows for the year
then ended, and notes to financial statements including a summary
of significant accounting policies and other explanatory
information in which are included the returns for the year ended

on that date of the Head Office,
i) 28 branches audited by us and

ii) 538 branches audited by statutory branch
auditors.

The branches audited by us and those audited by other auditors have
been selected by the Bank in accordance with the guidglla$,s issued

A partnership firm converted into Komandoor & Co. LLP (A limited liability partnership with LLP ldentification No. 21st March, 2016

L504, Dirrya Shakti Compler 7.1,58, Dharamkaran Road, Ameerpet, HyderabadS0O
Phone : +91 4O237513Cf, / 237414A0, Cell, +91 9849011300, +91 720?057799.

F,mail r komandoorco@mail.com info@komandoorco.com URL, www.komandoorco.com

AGM, AHMEDABAD, BANGALORE, EHUBANESWAR, C}IENNAI, COIMBATORE, GHMIAEAD, GURGAON, GUWAHATI, JAIPUR, KOLKATA,

LUCKNOW MUMEAI, NEW DELHI, PATNA, PUNE, MIPUR, MNCHI, TIRUPATI, THIRUVANANTHAPUMM, VUAYAWADA & VISAKHAPATNAM

lNDI,A
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to the Bank by the National Bank for Agriculture and Rural
Development (NABARD). Also incorporated in the Balance Sheet,

the Profit and Loss Account and the Statement of Cash Flows are the

returns from 210 branches ,,vhich have not been subjected to audit.

These unaudited branches account for 24.77 percent of advances,

27.33 per cent of deposits, 25.04 per cent of interest income and

27 .59 per cent of interest expenses.

In our opinion and to the best of our information and according to the

explanations given to uS, the aforesaid standalone financial
statements give the information required by the Regional Rural
Banks Act, 1976, circulars, directions and guidelines issued by
Reserve Bank of India (RBI, NABARD from time to time and in the

manner so required for bank and are in conformity with accounting
principles generally accepted in India and:

a. The Balance Sheet, read with the notes thereon is a full and fair
Balance Sheet containing all the necessary particulars, is

properly drarvn up so as to exhibit a true and fair view of the

state of aftairs of the Bank as at 3 1" N,Iar ch, 2022;
o. The Profit and I.oss Account, read with the notes thereon

shor,vs a true balance of profit l; and

c. l'he Cash Flor,v Staternent gives a true and fair view of the cash

flows for the year ended on that date.

Basis for Opinion

2" We conducted our audit in accordance with the Standards on
Auditing (SAs) issued by the ICAI. Our responsibilities under

A partnership firm converted into Komandoor & Co, LLP (A limited liability partnership with LLP ldentification'

1504, Divya Shakti Complex, 7,158, Dharamkaran Road, Ameerpet, ngana, tNDtA
Phone 

' 
+9140-237513Co / 237414Cf, Cell , +91 9849011300, +!1 7207057799.

Email: komandoorco@gmail.com info@komandoorco.com URL: www.komandoorco.com

from 21st March, 2016

tr%
oor+2os7szooo3l *

BMNCHES:AGM, AHME0AMD, BANGAITORE, BHUBANESWAR, CtlENNAl, C0IMBATORE, GHAZIABAD, GURGAON, GUWAHATI, JAIPUR, KOIJGTA,
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those Standards are further described in the Auditor's
Responsibilities for the Audit of the standalone Financial
Statements section of our report. We are independent of the Bank
in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with ethical requirements

that are relevant to our audit of the financial statements prepared

in accordance with the

3.Accounting principles generally accepted in India, including the
Accounting Standards issued by the ICAI, and provisions of the

Reginal Rural Banks Act, 1976 and circulars and guidelines issued

by the RBI and NABARD from time to time and we have

fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics" We believe that the audit

evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

4.Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the standalone

financial statements of the current period. These matters were

addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters" We have

determined the matters prescribed below to be the key audit
matters to be communicated in our report.

1504, Divya Shakti Comple:<, ?-1J8, Dharamkaran Road, Ameerpet, HyderabadS00 016. Telangana, INDIA
Phone : +91 4$237513W / 73741400, Cell, +91 9849011300, +91 7207057799.

Email: komandoorco@gmail.com info@komandoorrco.com URL: www.komandoorco.com

BMNCHES: AGRA, AHMEDABAD, BANGALORE, BHUBANESWAR, CHENNAI, COIMBATORE, GHAZIABAD, GURGAON, GUWAHATI, JAIPUR, KOII(ATA,

. TUCKNOW MUMBAI, NEW DELHI, PATNA, PUNE, MIPUR, RANCHI, TIRUPATI, THIRUVANANTHAPUMM, VIJAYAWADA & VISAKHAPATNAM

A partnenhip firm converted into Komandoor & Co. LLP (A limited liability partnership with LLP ldentification No. efiect fom 21st March, 2016
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Key Audit Matter How it has been addressed
Verification of Advances:

The carrying value of these

advances (net of provisions)

may be materially misstated

if individual or collective
lncome recognition,
classification and provisions

are not appropriately
identified and estimated as

per RBI guidelines.

Identification of performing
and nonperforming assets,

involves establishment of
proper mechanism. The Bank
accounts for all the

transactions related to
advances in its Information
Technology System called

Core Banking Solution
(CBS). Further, NPA
stamping and provisioning is
also done in the CBS.

Considering the nature of the

Our Procedure:

We have tested the design and

operation of CBS to ensure

that IT system is designed in
Iine with the Master Circular
on IRAC norms and other
related circulars issued by

RBI/ NABARD and internal

policies developed by the

Bank in accordance with
such Norms, including: The

accuracy of the data input in
the system used for income

recognition,

classification
asset

and

provisioning in accordance

with RBI regulations,

Business Logics/ Parameters

are in-built in CBS for
Tracking, Identification and

stamping of NPA. Existence

and effectiveness of
monitoring mechanisms like
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transactions,

requirements,
regulatory

existing
business environment, and

the materiality, audit of
advances require significant
efforts in verification of the
income recognition, asset

classification and

provisioning. Further, it is a
matter of high importance for
the intended users of the
financial statement.

Considering these aspects,

we have considered this as a
key Audit Matter.

Internal Audit, Systems

Audit, Snap Audit and daily
Concurrent Audit. We have

examined: The Reports,

MOCs and certificates issued

by the Branch Auditors have

been considered including
observations made in LFAR.
Observations, if dfly, by
various audits conducted as

per the monitoring
mechanism of the bank

including NABARD
Inspection and how they

have been dealt with.

Our audit procedures included

considering the

appropriateness of the Bank's

accounting policies and

assessing compliance with
the policies in terms of the

applicable accounting
standards. We have examined

the efficiency of various

internal controls over
advances to determine the
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nature, timing and extent of
the substantive procedures.

We performed test of
controls over asset

classification with specific
focus on whether IRAC
norms are followed
adequately along rvith the
provisioning requirements. In
carrying out substantive
procedures, we have

examined all large advances

while other advances have

been examined on a sampling
basis. All the stressed

accounts of significant
amount have been examined

in detail. Large numbers of
Branches are being audited
by the Statutory Branch
Auditors who are firms of
Chartered Accountants

included in the panel of
NABARD and appointed by
the Bank. We have relied on
the various retunts relating to
advances audited by these
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Statutory Branch Auditors
and there report in respect
thereof. We have also
reviewed the report of
Concurrent Audit, Snap
Audit and reports and
inspection reports of
NABARD.

Provision for Pension:

The Bank has provided under a
Defined Benefit Plan for
pension of all the eligible
employees. The pension
liability is reckoned based on
an independent actuarial
valuation carried out and

bank makes such initial
contributions, periodically to
the fund as may be required
to secure payment of the
benefits under the pension
regulations. The cost of
providing defined benefits is
determined using the

Our procedure:

The Bank has a HRMS package

in place where details of
employees such as Name,
Date of Birth, Date of
Joining, Basic Pay and other
relevant information are

being maintained. Details of
all the eligible employees

have been considered from
such package and are
forwarded to registered

actuarial valuer along with
assumptions for actuarial
valuations. We have verified
the mechanism in place to

Apartnership firm converted into Komandoor & Co. LLP (A limited liability partnership with LLP ldentification N,j ff@Sirrith efiectfrom 2lstMarch, 2016

I-504, Divya Shakti Complex, 7.1J8, Dharamkaran Road, Ameerpet, Hyderabad-SOO OtO. Telangana, INDIA
Phone : +914o23751300 / 237414N, Cell , +91 9849011300, +91 7207057799.

F.mail: komandoorco@mail.com info@kcrmandoorco.com URL r www.komandoorco.com
BMNCHES: AGRA, AHMEDABAD, BANGALORE, BHUBANESWAR, CHEI{NAI, COIMBATORE, GHAZIABAD, GURGAON, GUWAHATI, JAIPUR, KoI,XATA,
. LUCXNOW MUMBAI, NEW DELHI, PAINA. PUNE, MIPUR, RANCIjI, TIRUPATI, THIRUVANANTHAPUMM, VUAYAWADA & VISAKHAPATNAM



KOMANDOOR & CO. LtP
Chartered Accountants

Projected Unit Credit
with actuarialMethod,

valuations being carried out
at each balance sheet date.
The measurement of
provision being complex,
requiring significant
professional judgment and

estimation in the selection of

ensure completeness of the
employee data shared for
valuation. Further, we have
reviewed the experts
assessment of
appropriateness

reasonableness of

the

and

the

requisite

assumptions
long-term

and any

deficiency / error in such

assumptions may result in
accurate valuation as per AS
15 and consequent significant
impact on the Financial
Assertions, in view of the
same we consider this to be a
key audit matter.

assumptions submitted by the
bank in relation to such
valuation and for matters
involving significant
professional judgment; we

have relied upon the
methodologies adopted by
the actuarial expert as

suggested in SA 620- Using
the work of an Expert".
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Information Other than the Financial Statements and Auditor's
Report Thereon

5. The Bank's Board of Directors is responsible for the other

information. The other information comprises the information
included in the management report and chairman's statement but

does not include the financial statements and our auditor's report

thereon

Our opinion on the financial statements does not cover the other

information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our

responsibility is to read the other information and, in doing so,

consider whether the other information is materially inconsistent

with the standalone financial statements or our knowledge

obtained in the audit or otherwise appears to be materially

misstated

If, based on the work we have performed, we conclude that there

is a material misstatement of this other information, we are

required to report that fact. We have nothing to report in this

regard.

A partnership firm converted into Komandoor & Co. LLP (A limited liability partnership with LLP ldentification No. MG4043)with effect from 21st March, 2016

1504, Divya Shakti Comptor, 7-158, Dharamkaran Road, Ameerpeg Hyderabad.S0O 015. Telangana, INDIA
Phone : +914O-237513@ / 237+1fi0, Cell: +9198490113@, +91 7207057?99.

Email t komandoorco@gmail.com info@komandoorco.com URL: www.komandoorco.com
ERANCHES: AGM, AHMEDABAD, BANGALORE, BHUBANESWAR, CHENNAI, COIMBATORE, GHAZIABAD, GURGAON, GUWAHATI. JAIPUR, KO[J(ATA,
. LUCKNOW, MUMBAI, NEW DEI}II, PATNA. PUNE. RAIPUR. MNCHI, TIRUPATI, THIRUVANANTHAPUMM, VUAYAWADA & VISAKHAPATNAM

- REG # '4'
* 0ol4Tostsrnnnra *

EKAUAU E)

orro9



KOIVIANDOOR & CO. LLP
Chartered Accountants
<.r> GG ; I ilBP,EiblSI*" 

o'
INDEpENDENT MeMsrn I pRoFEssloNAt FlRils

Responsibilities of Management and Those Charged
with Governance for the Standalone Financial Statements

6. The Bank's Board of Directors is responsible with respect to the

preparation of these financial statements that give a true and fair

view of the financial position, financial performance and cash

flows of the Bank in accordance with the accounting principles

generally accepted in India, including the applicable Accounting

Standards,

and provisions of Regional Rural bank Act, 1976 and circulars

and guidelines issued by the Reserve Bank of India ('RBI') and

National Bank for Agriculture and Rural Development

(NABARD) from time to time. This responsibility also includes

maintenance of adequate accounting records in accordance with

the provisions of the Act for safeguarding of the assets of the

Bank and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting

policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate

internal financial controls, that were operating effectively for

ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the standalone

financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

7 .In preparing the financial statements, management is responsible

for assessing the Bank's ability to continue as a going concern,
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disclosing, as applicable, mattcrs related t<l going concern and

using the going concern basis of accounting unless managcment

either intends to liquidate the llank or to cease operations, or has

no realistic alternative but to do so"

Auditor's Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about rvhether

the financial statements as a rvhole are free from material

misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is

a high level of assurance, but is not a guarantee that an audit

conducted in accordance with SAs will always detect a rnaterial

misstatement when it exists. Misstatements can arise from fiaud or

effor and are considered material if, individually or in the

aggregate, they could reasonably be expectecl to influence the

economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with SAs, we exercise
profe ssional judgment anci maintain professional skepticism

throughout the audit. We also:

Identif;z and assess the risks of material misstatement of the

financial statements. whether due to fraud or error, design and
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perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from effor, as

fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in

order to design audit procedures that are appropriate in the

circumstances.

Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures

made by management.

Conclude on the appropriateness of management's use of the

going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the bank's

ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modit, our

opinion. Our conclusions are based on the audit evidence obtained

up to the date of our auditor's report. However, future events or

conditions may cause the bank to cease to continue as a going

concern"

Evaluate the overall presentation, structure and content of the

financial statements, including the disclosures, and whether the
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financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.
Materiality is the magnitude of the misstatements in the

standalone financial statements that, individually or aggregate,

makes it probable that the economic decisions of a reasonably

knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (i)
planning of the scope of our audit work and evaluating the results

of our work; and (ii) to evaluate the effect of any identified
misstatement in the financial statements.

We communicate with those charged with governance regarding,

among other matters, the planned scope and timing of the audit
and significant audit findirrgs, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement

that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to

bear on our independence, and where applicable, related

safeguards.

:
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From the matters communicated with those charged with
governance, we determine those matters that were of most

significance in the audit of the financial statements of the current

period and are therefore the key audit matters. We describe these

matters in our auditor's report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare

circumstances, we determine that a matter should not be

communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

Other Matters

8. We did not audit the financial statements / information of 533

branches and processing centres included in the financial

statements of the Bank whose financial statements / financial

information reflect total assets of Rs.15856.06 crores as at

3lstMarch 2022 and total revenue of Rs. 1527.52 cr for the year

ended on that date, as considered in the financial statements"

These branches and processing centers cover 66.17% of advances,

59.13 Yo of deposits and 69.12 % of Non-performing assets as at

3lst March 2022 and 66.79% of revenue for the year ended 3lst
March 2022.The financial statements / information of these

branches have been audited by the branch auditors whose reports

have been furnished to us, and our opinion in so far as it relates to
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the amounts and disolosures included in respect of branches, is
based solely on the report of such branch auditors.

Our opinion is not modified in respect of this matter.

Report on Other I-,egal and Regulatory Requirements

9. The Balance Sheet and the Profit and Loss Account have been

drawn up in accordance with Section 29 of the Banking
Regulation Act, 1949;

Subject to the limitations of the audit indicated in paragraphs 5 to 8

above and as requrired by the Regional Rural Banks Act, 1976, and

subject also to the limitations of disclosure required therein, we

report that:

ay We have obtained all the inlbrmation and explanations which,
to the best of our knowledge and belief, were necessary for the
purposes of our audit and have found them to be satisfactory;

ol The transactions of the Bank, which have come to our notice,
have been withirr the powers of the Bank; and

c) The returns received fi'om the offices and branches of the Bank
have been found adequate for the purposes of our audit.

We further report tl

in our opinion, prope books of account as required by law have

so far as it appears from our exanrinationbeen kept by the Ba

of those books and

our audit have been

per returns adequate for the purposes of
ceived from branches "rffffi,

10"

a)

*oo orq*l
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b) the Balance Sheet, the Profit and Loss Account and the
Statement of cash Flows dealt with by this report are in
agreement with the books of account and with the returns
received from the branches not visited by us.

the reports on the accounts of the branch offices audited by
branch auditors of the Bank under Regional Rural Banks Act,
1976 have been sent to us and have been properly dealt with by
us in preparing this report; and

In our opinion, the Balance Sheet, the Statement of profit and
Loss Account and the Statement of Cash Flows comply with the
applicable accounting standards, to the extent they are not
inconsistent with the accounting policies prescribed by
NABARD and RBI.

For Komandoor and Co LLP.
Chartered Accountants

Partner

M.No :029082
UDIN: 2209082AHGFTO7 832
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HEAD OFFICE: WARANGAL
LONG FORM AUDIT REPORT TO THE MANAGEMENT

I. ADVANCES

L. loan Policv

o Existence of Loan policy

wise exposure, regular
adherence thereto.

- specifying the prudential exposure norms, industry_
updation of the policy, system of monitoring and

Bonk hos adopted the Credit poticy duty approved by Bonk's boord in their
meeting doted 2Vh lanuory 2021and reviewed the Credit policy by Bank on 7th
lanuary 2022.

ln oddition, the monogement issues circulors from time to time to o1 the
Branches os well as Regionol offices on prudentiol exposure norms, industry
wise exposure and system ol monitoring ond adherence thereto. Adequote
delegation of powers has been given to Branch Monagers / Regionol Managers
by the Boord.

2 Credit Appraisal

o Existence of a well laid-down system of appraisal of loan / credit proposals,
including adequacy of information for appraising the credit worthiness of the
applicant and adherence thereto.

The system ol opproisal of loon / credit proposols is implemented with circulors
and oppropriote troining has been given to stoff lrom time to time.

Sanction / Disbursement

o Delegation of powers/authority at various levels, adherence to authorized limits,
whether dlsbursements are made after complying with terms and conditions of
sanction, etc.

Yes, generolly, disbursements dre mode after futlilling the sonctioned terms
ond conditions of the Competent Authorities.

eo\
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>-.-
4

FINANCIAI YEAR: 2021-22

****** 
rvV; K o m"a nao oiE co. Liplma rtrilTcco u n ta nts

*



ce Komffi*J
APGVB

LFAR FY 2O2I-22

4 Documentation

o Systems of ensuring that
conditions of sa nction.

Generally the documents
sonction norms.

documents are executed as per the terms and

ore executed as per the terms ond conditions of

system of documentation in respect of joint / consortium advances.

No such advonces ore sanctioned during the linancialyear.

Renewal of documents.

No signilicont deficiencies were observed,

5. Review / Monitorins / Supervision

o Periodic balance confirmation/ acknowledgement of debts.

ln o lew coses balance confirmations and acknowledgement of debt was not
obtai ned from borrowers.

o Receiving regular information, Stock / Book Debt, Statements, Balance Sheet,
etc.

ln the borrower occounts verilied by us ond by the bronch auditors, in most of
the coses, we have observed thot the requirement for obtaining timely stock
ond book debts statements doesn't orise. However, the other finonciol
information opplicable to such loons lor review and monitoring was token as
opplicable.

Receiving audited accounts in the case of borrowers with limits beyond Rs.25
la khs.

Audited financiol statements are obtained ond kept on record.

o system of scrutiny of the above information and follow-up by the bank.

Satisfactory.
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o system of periodic physical verification or inspection of stocks, equipments and

machineries and other securities.

Yes, os informed, wherever applicable, periodic physicdt verilication /inspection of stocks, equipments and mochinery ond other securities
hypothecated/pledged to the Bank has been done by officers of the Bonk.

o lnspection repofts and their follow_up.

Normolly visits ore noted in o unit inspection register ond remdrks are noted
but no seporote reports dre prepored. The regiiter needs to be improved to
make the follow up effective.

o lnsurance coverage

o) The bonk wos insuring the hypothecoted/mortgaged ossets to the ertent of
bonk finance/os a percent of bank finance (soy tfird insteod ol volue of thL
ossets.

Norms and awarding of Credit Rating.

we ore informed thot systems of "norms ond awarding of credit rating" wos
introduced in the Bank and being odopted oll Terms Loan ond commerciol
Loans.

Review of advances including enhancement of limits.

Review ol odvonces including enhancement of limits are satisloctory.

Monitoring and follow-up of over dues arising out of other businesses such as
leasing, hire purchase, credit cards, etc.

No such occounts.

overall monitoring of advances through maturity/aging/industry-wise analysis;
lndustry-wise exposures and adherence to the Loan policy

The bonk hod issued detaited guidetines/circulors/instructions to Regionol
offices/branches from time to time on vorious loon products.

The bank had decentrolized the process of sanaion of toans ond advonces by
delegating powers to Regionol offices/brdnches/Asset Monogement Hubs. The

-@ffi Page 3
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erteft of delegation of powers to vorious levels in the bank wos opproved by
the Bank's Board.

e System of monitoring of off-balance sheet exposures including periodic review
of:

o Claims against the bank not acknowledged as debts_

cloims against the bank not ocknowledged os debts omounts to
Rs.722,45,52,454.65 which pertains to the lncome Tox demands on which
appeals are pending at vorious duthorities,

Letters of credit

No such coses.

r Gua rantees

Follow up oction for financiol guarantees ore token properly and detaited
guidelines hove been given. The letters sent to the beneliciory ol the
gudrontee odvising the expiry ol the guordntee ond seeking return ol the
original guorontee are to be kept on record.

. Ready fonalard transactions

Not opplicoble.

Co-accepta nces

Not applicoble.

Swaps, etc.

Not opplicoble.

6. Recoverv Policv in respect of and Bad / Doubtful debts / NpAs

o Existence of Recovery policy; regular updation thereof; monitoring and
adherence thereto; compliance with the RBI guidelines.
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Bank has adopted the recovery policy duly approved by Bonk's boord in their
meeting dated 27.01.2027 ond the same has been reviewed ond approved by
Bonk's Boord on 07,01.2022.

The Bonk is having well estabtished system and procedures, in the cose ol
recovery. The lollowing strotegies are in existence:

7) Cosh Recovery,
2) Lok Adotat,
3) Compromises,
4) OrS,

s) Write-off,
6) SARFESAT

System of monitoring of recovery from credit card dues in respect of credit cards
issued.

- Not applicoble.

Effectiveness of the system for compiling data relating to the bad and doubtful
debts and the provision in respect thereof.

It is odequote and satisloctory

System for identification, quantification and adequacy of provision (including at
foreign branches).

The Bank lollows IRAC norms for income recognition, osset clossilication and
provisioning. Bonk follows o system generoted process in this regord.

System for suspension of charging of interest and adherence thereto.

with regord to oll loon ossets, identified by the system as Non performing,
charging of interest wos stopped os per guidelines of Reserve Bank ol tndia.

Ascertaining the realizable value of securities (including valuation of fixed assets)
and the possible realization from guarantors including DICGCI/ ECCC.

Not opplicoble.

o Assessment of the efficacy of rehabilitation programs.

Not applicable.

,il

Co. LLP , Chartered
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o Method of appropriation of recoveries against principal, interest etc.

Repoyment received is appropriated to the chorges ond interest portion first
ond balonce is odjusted towords principol portion.

o System of compromise settlements: Review all such cases and cases of recovery
of over Rs.1^.00 crore and also the cases wherein limits of sacrifice laid down in
the Recovery Policy are exceeded. compliance with RBlguidelines.

Being Complied

o Provision / write-off: under proper authority.

Every yeor, Bank is odopting write-off poticy with the Boord,s opprovol.

' Recovery procedures including that relating to suit filed and decreed accounts.

Branches submit the proposals for liling ol suits to the respective Regional
Offices who scrutinizes ond recommend the proposols to Head Office with due
opproval ol ROCC. The Bank is closely monitoring suit fited coses in "p" review
meetings being conducted at monthly intervols.

Suit filed Position os on 3t.03.2022:

Particulars 37.O3.2022

Total No of Suits L297

Total No of Suits decreed 765

Total No of EPs Fih:d 278
Total No of EPs not filed 487

System of identifying and reporting of willful defaulters.

The bronches ore identifying and reporting wittlul defoutters to Regional
Offices/ Head Office. Review is being done by Regionol Ollices in consultation
with Heod Office.

Crop lnsurance: Balonce in Crop lnsuronce occount is Rs.1,345,615.44

Subsidy Reserve Fund:
Balance Subsidy Reserve Fund occount is Rs. 21,546,962.26

Accountants



cA ,.oxm **,f
APGVB

LFAR FY 2021,-22

Bronches ore to verify snd return the subsidy to respective ogencies in coses
where the schemes ore not scheduled to be grounded, ln coses where the
outstonding is more than 3 yeors, the back ended subsidies are to be adjusted
to occounts duly complying with extont guidetines.

7. Large Advances

o Comments on adverse feature in respect of large advances considered significant
and which need management's attention.

Loans dbove Rs. 7.00 Cr are being closely monitored at Hedd Olfice ond put up
to Board for review and lollow up, Further top S0 occounts ore ctosety
monitored by the boord and issues if ony are considered for review and
resolved in Board Meetings.

LIQUIDITY AND FUNDS MANAGEMENT

1. lnvestments
o Existence of lnvestment Policy and adherence thereto; compliance with RBI

guidelines.

The Bonk has constituted on lnvestment Committee dnd hos odopted ds on
investment policy ddted z&.0g.zo21 duty opproved by Bank,s Boord. The
committee meets periodically ond opproves the purchose and sole ol
lnvestments in line with the policy.

system of purchase and sale of investments; delegation of powers; reporting
systems, segregation of back office functions, etc.

Portfolio Manogement Services are being undertoken through SBI Securities
Services Branch, Mumboi.

Controls over investments, including periodic verification / reconciliation of
investments with book records.

Yes, there is periodicol physicol veriticotion by the internol oudit department.
Bonk is obtoining confirmotion of bolonces from the respective Bonks/finonciol
institutions,

Valuation; mode; change in mode of valuation compared to previous year;
shortfall and provision thereof.

- 
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lnvestments ore clossified under ,Held to Moturity (HTM), ccrtegory ond
'Avoilable for Sole (AFSI cotegory as per RBI instructions and valued as per the
directions of RBt from time to time.

lnvestments held at foreign branches; valuation mode; regulatory reserve
requ irements; I iqu idity.

Not opplicoble.

Composition of investment portfolio as per RBI guidelines and the depreciation
on investments, if any, not provided for.

No adverse remorl<s.

System relating to unquoted investments in the portfolio and the liquidity of
such investments.

unquoted investments to the extent opplicabte are valued as per the
investment policy of the bonk ond no moteriol adverse remorks ore noticed.

system relating to sGL / BRs control over sGL / BRs outstanding at the year end
and their subsequent clearance.

SGL Account maintoined with SBt Security Services, Mumbai is reviewed ot
regular intervols.

System and periodicity of concurrent and internal audit / inspection of
investment activities; follow up of such reports.

lnspection and Audit deportment verifies investments at monthly intervols
which are sotislactory ond no moterial odverse remorks are noticed,

System of recording and accounting of income from investments.

lncome from investments is occounted on accrual basis in case ol ,Held to
moturity' cotegory. Prolit or loss on sole ol investments hetd under 'Avoilable
for Sole Cotegory' is occounted lor to prolit ond Loss occount.

System of monitoring of income accrued and due but not received.

The bonk is maintaining lnvestment Registers in both Digitat portal ond olso in
manuol record ond the monitoring is satisfactory.

's. Komandoor , Cha rtered Accountants Page B
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system of monitoring matured investments and their timely encashment.

Satistactory

Average yield on investments.

Yield on investments is 7.00%

System relating to Reports.

The system of reporting periodicol reports to NABARD/RBI is sotisfoctory.

o System of compiling weekly DTL position from branches.

The Bonk is observing fortnightty DTL position for ensuring sLR / cnn
complionce.

o Records maintained forthe above purpose.

DTL Register is mointoined, updoted on doy to day bosis.

3. Cash

r system of monitoring of cash at branches; and management of cash through
currency chest operations.

Regional Ollices reviewing and fixing the retention limit for every branch
basing on seasondlity and business regularly. However, some ol the branches
are holding excess cosh bolonce over ond obove the retention limits. The Bank
hos no currency chest operations.

lnsurance cover (including insurance for cash in transit).

Satislactory-

o System and procedure for physical custody ofcash.

Cosh is being held under joint custody at oil the branches.

K,rmandoor
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4. Call MoneyOperations

o System relating to inter-bank call money operations

No coll money operations

5. Asset Liabilitv Manasement

o Existence of Policy on Asset - Liability Management and monitoring thereof;
compliance with the RBI guidelines.

Asset Liobility Monogement Committee hos been constituted os per RBI
Guidelines and the performonce is satisfoctory.

o Functioning of Asset Liability Management committee.

ALM Committee is monitoring the Assets, Liobitities, Moturity, lnvestment
decisions, lnterest decisions, risk loctors ond plocing them before the Bdnk,s
management.

o Structural Liquidity at periodical intervals.

Structural Liquidity position is reported to Boord at quorterly bosis for their
review.

INTERNAT CONTROL

Written guidelines / instructions manual for accounting aspects.

Head Oflice is providing to oll Bronches written guidetines / instructions
monuols in the lorm of E circulors regulorly through Vikasnet.

2. Balancing of Books / Reconciliation of controt and subsidiarv records

Not applicoble, os the books of account ore being maintoined in Core Banking
System.

ilt.
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o System of monitoring the position of balancing of books / reconciliation of

control and subsidiary records.

Books of occount are being maintoined in Core Banking System.

o Follow-up action.

No adverse remorks,

3. lnter-branchReconciliation

r Comments on the system / procedure and records maintained.

ln CBS, well laid down systems and procedure ore/ is adopted for occounting
lnter Branch / Regional Olfice transoctions.

o Test check for any unusual entries put through lnter-Branch /Head Office
accounts.

There ore no unusual entries in
Accounts.

o Position of outstandlng entries,
high value.

There dre no long outstanding entries lor more thon six months ond the system
ol locoting outstanding items of high value is satisfactory.

o Steps taken or proposed to be taken for bringing the reconciliation up-to-date.

Reconciliotion process is on regulor bosis.

o Compliance with RBI guidelines with respect to provisioning for old outstanding
entries.

No moterial odverse remorks noticed.

4. Branch !nspection

. System of branch inspections: frequency; scope / coverage of inspection /
internalaudit, concurrent audit or revenue audit; reporting.

lnter Bronch / Regionol Ollice / Heod Office

system for locating long outstanding items of
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'/ Separate lnspection and Audit deportment is estabtished ot Heod Office ond

it is conducting tnspection & Audits, lncome Audits ond Concurrent Audits of
bronches ot periodic intervals.

'/ During the current linanciot yeor 407 bronches were due for internot oudit
ond 407 were audited. The inspection reports were reviewed and closed
except two bronches,

'/ Only 97 branches ore covered under Concurrent Audit for the entire
financiol year due to Covid pandemic ond shortoge ol concurrent ouditor,
The reports were reviewed ond closed./ Snop Audits were conducted by Regional Ollices at prescribed intervols dnd
wherever it was felt necessory. The same were monitored ot tnspection and
Audit department at Head Office.

/ Stotus of Audit Observotions

o System of follow-up of these repofts; position of compliance.

The system ol follow-up dnd complionce is sotisloctory.

5. Frauds / Vigilance
o observations on major frauds discovered during the year under audit.

Type of Audit No of Audits Conducted No of lrregularities Pending lrregularities
RFIA 407 24827 3256
SNAP 7266 1,1394 5064

No. Particulars Number of Frauds
1 Total Fraud cases as on 31.03.2021 25
2 No. ofcases added during the year 06
3 No. of cases closed during the yea r 07
4 Total Fraud Cases as on 31,.03.2022 24

Six (06) new cases of frauds were reported involved an
enquiries and further action are under process except
which were conducted and closed.

amount of Rs.1,55,51,643/-. The

Tilaru and Aswapuram Branches,

No.

FY Branch Name
!nvolved

(Rs.)
Recovered

(Rs.)

Written
off

1ns.)

Outstanding
(Rs.)

1 2027 Tilaru 2008000 318000 1690000
2 2027 Midgil 3200000 3200000
3 2027 Bhupa la pally 3979889 2015055 1964834

c"]
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r System of follow-up of frauds / vigilance cases.

We were inlormed that Vigitonce Deportment investigotes the froud noticed;
bosed on its report, disciplinary action is initioted, tl necessory,- tegat oction is
being token by the Manogement.

6..

o system for clearance of items debited / credited to these accounts.

There were no outstanding entries in Suspense Account ond no long
outstanding entries in Sundry Deposit Account,

IV. CAPITAT ADEQUACY

3L.03.2A22 31,.03.2021
Capitoladequocy Ratio 23.46 t9.27%

(The copitol odequacy ratio ol the Bonk is i

V.

r Existence of Computerization and Automation Policy, progress made during the
year under review

All branches ore computerized and ore brought under cBS.

o Critical a reas of operations not covered by automation.
Nit

o Number of branches covered by computerization and the extent of
computerization

AMH Warangal

Mettapalli

The Fraud amount is increased in the previous

2017-78

. Komandoor rtered Accountants
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All the branches are computerized ond ore under CBS.

o Procedures for back-ups, off-site storage, contingency and disaster recovery and
adherence thereto.

Taken core by c-Edge Technotogies Limited (service provider).

o Existence of systems / EDp audit; coverage of such audit.

lS oudit for HO, lT cell and SLC were conducted by on externol auditor in Aprit
2022.

o Electronic Banking: existence of systems and procedures; monitoring; regular
updation of technology; method of review and audit of procedures.

We ore given to understond thot E-bonking focility (Mobite Bonking & Viewing
rights in internet bonking) wos introduced from May, 2016. Transoction rights
in lnternet Bonking ore introduced from Morch, 2021. Regutar review ond
follow up is taken by lnformation Technotogy celt which is locoted at By-poss
rood, Prosonth Nogar, Songareddy District.

o Suggestions, if any, with regard to computerization and automation.

It wos observed by few ol the Bronch Auditors thot the Moster Data entered in
the systems contoins few errors. Hence, it is suggested thot dota purilication is
to be done on ongoing bosis and Moster Dota is to be rectilied ond votidoted by
o p plyi ng software c hecks.

PROFITABILITY

o Analysis of variation in major items of income and expenditure compared to
previous year.

Total interest income increosed from Rs.2995.12 crores in 2o2o-21 to
Rs.3048.69 Crores in 202t-22.
Non-interest income, i.e. commission, Exchonge & Brokerage lncome hos
decreosed lrom Rs. 453.75 crores in 202&21to Rs. 393.77 crores in 2021-22"
Miscellaneous lncome has decreosed lrom Rs,160.92 crores in 2020-21 to
Rs.73.74 Crores in 202t-22.
Totol lnterest Expenditure decreosed lrom to Rs.7482.27 crores in 2020-21 to
Rs.7342.47 Crores in 202t-22.

vt.

*
+rh- page 14



(/,\'oo*m*g*J
APGVB

LFAR FY 2O2I-22

lmportant rotios comporison ond analysis in relotion to previous year.

Porticulors 2027-22 2020-21
Yield on Advonces 10.72 % 11.77 %
Yield on lnvestments 7.85 % 7.73 %
Gross NPA 475.95 Cr 235.52 Cr
Business Per Employee 72.95 Cr 72.26 Cr
Prolit Per Employee 24.85 Lokhs 37.78 Lokhs
CRAR 2s.15 % 79.27 %

Policy relating to general provlsions / reserves.

20% ol Net Profit ofter Tox is translerred to statutory Reserves, other
provisions reloting to expenses and services are provided on occruol basis.

SYSTEMS AND CONTROTS

Existence of systems and procedures for concurrent and internal audits,
inspection, EDP audit of computer systems / software, etc, monitoring and
follow-up of such reports;

well laid down procedures developed by Head office for tnspection & Audit,
Snap Audit, lncome Audit, Concurrent Audit are in existence.

Existence of Management lnformation system, method of compilation and
accu racy of info rmation.

we were informed thdt vorious Mls reports are generated through software.

Reliability of regulatory reporting under the Off-Site Surveillance system of the
RBI.

Satisfactory.

vlt.
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V!II. OTHER MATTERS

o Comments on accounting policies including comments on changes in accounting
policies made during the period.

All significont applicoble accounting poticies hdve been fottowed.

o Policies and systems for monitoring activities such as underwriting, derivatives
etc.

Not opplicabte.

Adequacy of provisions made for statutory liabilities such as lncome Tax, lnterest
Tax, Gratuity, Pension, provident Fund, etc.

The Bonk hos made necessory provisions crs per respective stdtutes.

Adequacy of provisions made for off-balance sheet exposures and other claims
against the bank.

Nil

Any major observations on branch returns and process of their consolidation in
final statements of accounts.

No major observotions were observed.

Balances with other banks - observations on outstanding items in reconciliation
statements.

Allthe bolances with other Bonks dre duly reconciled.

Procedure for revaluation of NosrRo accounts and outstanding forward
exchange contracts.

Not applicoble.
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o Observations on the working subsidiaries of the bank:

Not opplicoble.

Not applicoble.

. Any other matter, which the auditor considers should be brought to the notice of
the management.
Nil

For M/s. Komandoor & Co. LLP

Chartered Accountants

Partner
M.No.029082
U Dl N : 22029082AHGFTO7832

Place: Warangal
Date:3.8.04.2022
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